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(PREFACE 


This  collection  of  transactions,  the  majority  of  which 
have  been  drawn  from  the  business  dealings  of  firms  and 
companies  for  whom  the  author  has  acted  in  the  capacity 
of  auditor  or  consulting  accountant,  have  been  used  as 
exercises  in  connection  with  his  classes  in  book-keeping. 
None  of  the  names  in  the  exercises  are  the  real  names  con- 
nected with  the  original  transactions,  nor  are  the  amounts 
the  same  as  those  upon  which  the  exercises  are  based,  yet  the 
same  principles  and  practice  involved  are  fully  preserved 
so  that  each  exercise  will  faithfully  represent  a real  business 
occurrence.  In  a work  of  this  character  it  is  possible  to 
present  transactions  very  much  varied  in  character  than  it  is 
possible  to  group  in  book-keeping  sets  designed  to  illustrate 
the  working  out  of  a few  styles  of  keeping  accounts.  The 
present  tendency  among  book-keeping  authors  is  to  allow 
the  learner  to  come  short  on  the  mental  drill  that  will  qualify 
him  to  grapple  with  difficult  business  problems  when  he  is 
called  upon  to  enter  them  in  books,  and  base  the  whole 
educational  structure  on  the  practice  the  student  gets  in  the 
transactions  given  him  in  the  sets.  The  writer  does  not 
desire  less  of  practice  but  simply  to  call  attention  to  and 
provide  material  for  mental  drill  that  is  apt  to  be  neglected. 

At  the  request  of  a few  College  Principals  these  transac- 
tions are  put  in  book  form  with  paper  convenient  on  which 
the  student  may  be  required  to  do  the  exercises  in  the  way 
the  author  uses  them  in  his  college  work. 

It  has  not  been  the  aim  of  the  author  to  present  a set 
of  puzzles,  but  to  give  average  problems  from  the  transac- 
tions met  with  every  day  in  the  counting  houses  of  the 
merchants,  manufacturers  and  traders  f the  country. 

If  teachers  find  them  useful  as  class  exercises  or 
students  derive  benefit  from  the  drill  that  may  be  had  from 
their  use  in  class  work,  the  author  will  feel  repaid  for  the 
labor  expended  on  them. 


Owen  Sound,  Jan.  22,  1901 


JOURNALIZING 

Journalizing  is  the  process  of  arranging  the  Debits  and 
Credits  of  business  transactions  in  form  convenient  to  post- 
ing to  ledger  accounts. 

Single  Entry 

In  single  entry  only  accounts  with  persons  are  kept  in 
the  ledger,  the  principal  object  being  to  be  able  to  tell  how 
the  business  stands,  having  reference  to  the  amounts  due  to 
its  creditors  and  to  how  much  is  due  from  its  customers — 
hence,  only  transactions  charging  or  crediting  persons  are 
journalized. 

The  rules  for  debiting  and  crediting  persons  are,  Debit 
a person  when  he  gets  something  of  value  from  us  and 
Credit  him  when  we  receive  something  of  value  from  hi.m 
When  Cash  Book  and  Bill  Books  are  kept  in  single  entry 
so  as  to  keep  track  of  these  valuables  it  is  just  a step  to- 
wards double  entry. 


Double  Entry 

In  addition  to  accounts  with  persons,  as  kept  in  single 
entry,  there  are  accounts  with  property,  such  has  Cash,  Bills 
Receivable,  Real  Estate,  etc.,  in  double  entry. 

One  account  or  more  than  one  account  may  be  kept  with 
the  property  or  goods  handled  or  manufactured  by  the  firm 
for  the  purpose  of  making  profit.  These  speculative  tran- 
sactions are  sometimes  kept  in  one  general  account  known 
as  “Trading  Account”  and  sometimes  they  are  sub  divided 
into  “ Merchandise  Account,  ” “ Real  Estate  Account,  ” 
“Stock,”  etc. 

There  is  another  class  ot  accounts  kept  with  the  various 
allowances  and  expenses  in  connection  with  the  carrying  on 
of  any  commercial  undertaking.  These  may  be  all  grouped 
together  under  one  general  title,  “Expense  Account,”  or 
may  be  snb-divided  into  many  accounts  such  as  Interest, 
Discount.  Exchange,  Rent,  Postage,  Fuel,  Light,  Maintain- 
ence,  Repairs,  etc.,  according  to  the  wish  of  the  manage- 
ment. 

Condensed  Classification 

Accounts  with  persons. 

Accounts  with  property. 

Accounts  with  speculations. 

Accounts  with  allowances  and  expenses. 
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The  TBooks 


In  the  old  Italian  method  a Journal  was  used  exclusive- 
ly and  all  transactions,  great  and  small  passed  through  it 
preparatory  to  posting  to  the  Ledger.  In  modern  book- 
keeping there  are  many  books  known  by  different  names 
that  are  really  Journals,  because  in  them  the  debits  and 
credits  are  arranged  for  posting  to  the  Ledger.  The  Cash 
Book  is  a journal  for  cash  transactions,  the  left  hand  side 
containing  transactions  where  cash  is  debited  and  other 
accounts  are  credited,  and  the  opposite  side  the  place  where 
cash  payments  are  put  that  are  a credit  to  cash  and  a debit 
to  the  accounts.  The  Cash  Book  will  replace  a cash 
account  in  the  Ledger.  The  Purchase  Book  is  a journal 
for  purchases  alone  The  Sales  Book  is  a journal  for  the 
sales  of  goods  only,  while  the  Bills  Payable  and  Receivable 
Books  do  as  journals  for  the  notes,  drafts,  etc.,  received  and 
issued  by  the  firm.  With  the  foregoing  and  other  books 
of  similar  character  used  as  special  journals,  there  is  very 
little  left  for  the  old  Italian  form  of  journal  except  reversing 
entries,  cross  entries  and  those  that  pertain  to  capital. 

While  we  will  go  as  far  as  any  person  for  such  shorten 
ing  work  by  specializing  the  books,  we  are  very  averse 
to  the  shortening  that  some  book-keepers  practice — that 
is,  recording  partially  some  transactions.  For  example: 
Mr.  W.  Johnson  owes  you  a note  of  $80,  on  which 
$5  interest  has  accumulated.  He  comes  in  and  renews  the 
note,  giving  a new  note  for  $85.  The  practice  of  some  is 
to  simply  make  an  entry  for  the  $5,  thus— Bills  Receivable 
Dr.  $5,  To  interest  $5.  Now  we  submit  that  this  is  not  a 
$5  transaction  at  all — it  is  an  $85  transaction,  and  you  real- 
ly part  with  one  note  and  receive  another,  and  this  should 
be  represented,  at  least,  by  such  an  entry  as, 

Bills  Receivable  Dr.  $85, 

To  Bills  Receivable  - $80 

“ Interest  - - - 5 

But  we  would  go  further  than  this.  It  is  really  a transaction 
in  which  Mr.  W.  Johnson  is  concerned,  and  we  lay  it  down 
as  a principle  that  all  transactions  in  which  a person  is  in- 
terested should  appear  in  his  personal  account,  hence  we 
think  it  better  to  make  two  entries  in  such  a case  as  this 
and  run  it  through  Mr.  Johnson’s  personal  account  : — 

W.  Johnson,  Dr.  $85  and  Bills  Receivable  Dr.  $85 
To  Bills  Receivable  $80  To  W.  Johnson  $85 

“ Interest  5 

This  realiy  shows  the  business  you  have  done  with  him, 
and  nine-tenths  of  the  business  men  of  our  towns  and  cities 
will  bear  testimony  that  this  is  really  the  correct  method. 
The  only  man  who  will  run  foul  of  this  sty  le  of  entering  up 
is  the  theoreti  al  man  who  has  had  neither  practical  exper- 
ience as  a business  man,  a book-keeper,  or  an  auditor. 
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Another  example  : A man  comes  in  that  you  have  an 
open  account  with,  He  makes  a bargain  with  you — say 
that  he  buys  a stove  at  $30,  and  pays  $20  down  on  it — $12 
of  it  cash,  and  an  old  stove  for  $8.  To  save  time  the  book- 
keeper charges  the  customer  with  “balance  an  stove  $10.” 
This  kind  of  an  entry  does  not  represent  the  transaction. 
The  customer  should  be  debited  with  the  stove  at  $30,  and 
credited  with  the  actual  commodities  he  gave  you,  viz., 
Cash  $12 — Old  Stove  $8.  You  may  debit  the  old  stove  to 
what  account  you  please.  It  should  appear  at  the  credit  of 
the  customer’s  account.  In  short  the  customer’s  account 
should  show  the  detail  of  your  transactions  with  him. 

Examples  such  as  these  might  be  added  in  a work  of 
this  kind  ad  infinitum.  It  will  be  sufficient  to  add  another: 
John  Black  has  given  us  his  note  at  sixty  days  for  $162.20 
to  balance  his  account.  We  handed  it  immediately  to  A. 
Sinclair  to  be  placed  to  the  credit  of  our  account.  Many 
are  content  to  enter  this  kind  of  transaction  thus— 

A Sinclair  Dr.  $162.20, 

To  John  Black,  $162.20 

Thts  is  really  not  a representation  of  the  transaction.  There 
are  two  transactions — the  receiving  of  a note  from  one  per- 
son, and  the  paying  it  out  to  another  person.  There  is  no 
reason  why  it  should  be  crowded  into  one  entry.  Let  it  be 
put  into  two — 

Bills  Receivable  Dr.  $162.20  and  A.  Sinclair  Dr  $162  20 
To  John  Black  $162.20  To  Bills  Rec.  $162.20 

Lay  it  down  as  a foundation  principle  just  as  firmly  as 
you  do  the  “Equal  Debit  and  Credit”  principle,  that  you 
will  not  run  into  one  Journal  entry  what  could  better  be  put 
in  two  or  more.  If  two  or  more  entries  will  make  the  tran- 
saction clearer  or  more  complete  as  a record  in  the  accounts 
do  not  scruple  to  make  half  a dozen  entries  to  properly  re- 
cord it.  We  have  seen  persons  try  to  shorten  their  work  by 
such  imperfectly  recorded  transactions  in  the  way  of  Jour- 
nal entries,  who  would  faithfully  journalize  their  Cash  Book 
in  the  Journal  after  having  journalized  it  in  the  Cash  Book. 
It  is  the  poorest  kind  of  economy  of  time  and  paper  to  do 
such  work.  We  have  known  many  a book-keeper  to  be 
dismissed  for  such  work,  simply  because  a customer’s  ac- 
count did  not  show  on  its  face  all  the  transactions  with  such 
customer. 

In  connection  with  every  Journal  entry,  whether  made 
in  Journal,  Cash  Book,  Invoice  Book,  etc.,  do  not  be  afraid 
of  a few  lines  of  explanation.  A few  lines  in  a Cash  Book 
used  for  the  explanation  of  one  entry  is  space  well  used. 

Equal  Debit  and  Credit 

Double  entry  book-keeping  has  for  its  foundation  the 
principle  that  the  Debits  and  Credits  of  every  business  tran - 
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saction  are  equal.  If  a man  gives  $50  in  cash  for  goods  he 
gets  $50  in  goods  in  return  or  he  would  not  part  with  his 
cash,  and  so  in  every  case  when  he  exchanges  a quantity  of 
one  commodity  for  a quantity  of  another  commodity  he  con- 
siders what  he  gets  as  valuable  to  him  as  what  he  gives. 
Therefore,  the  receiving  value  and  the  paying  or  giving  out 
value  in  every  transaction  are  equal. 

Joules  for  Journalizing 


(Debit  what  is  received. 

Credit  what  is  given  out,  or  as  the  rule 
is  briefly  summarized  — Debit,  in; 
Credit,  out. 


2.  For  Accounts 
with  Persons. 


(Debit  them  when  you  give  them  some- 
thing. 

Credit  them  when  they  give  you  some- 
thing. 


3- 


For  Accounts 
with  Expenses- 
and  Allowances 


Debit  such  accounts  when  they  cost 
you  something. 

Credit  them  when  anything  is  received 
from  the  sale  of  any  expense  articles 


(Debit  them  when  they  cost  you 
something. 

Credit  them  when  they  bring  in  any 
income. 


5.  Speculative  Accounts 
or  Trading  Account 


'Debit  them  for  the  cost  of  the 
commodity  handled,  and  freight 
labor,  etc.,  connected  with  it. 

Credit  such  accounts  with  the 
amount  of  all  sales. 


Ledger  (Accounts 


The  headings  of  accounts  should  describe  as  fully  as 
possible  the  nature  of  the  transactions  posted  under  them. 
A knowledge  of  what  usually  appears  under  the  more  com- 
mon accounts  is  important  to  every  beginner.  A thorough 
understanding  of  what  is  commonly  posted  to  the  following 
accounts  is  indispensable,  therefore,  the  details  of  these 
should  be  mastered  at  the  beginning. 


Dr.  CAPITAL  ACCOUNT  Cr. 


1.  Anything  the  proprietor 

1.  Proprietor’s  original  invest 

owes  at  starting. 

ment. 

2.  Amounts  drawn  for  pri- 

2.  Additional  investments. 

vate  use. 

3.  Net  gain,  if  any. 

3.  Net  loss  if  any. 

Dr. 


CASH  Cr. 


Currency,  Cheques,  Drafts,  P. 
O.  Orders,  etc.,  received 


Currency,  etc  , paid  out  or  de- 
posited in  the  Bank. 


9 


Dr.  MERCHANDISE  Cr. 


All  goods  purchased  (Freight 
wages,  etc.,  are  some- 
times charged.) 


All  goods  sold. 


Dr.  BILLS  RECEIVABLE  Cr. 


Promises  to  pay  as  made  by  Promises  to  pay,  paid  to  us  or 
others,  such  as  notes,  otherwise  disposed  of. 

time  drafts,  etc. 


Dr.  BILLS  PAYABLE  Cr. 


Our  promises  to  pay  others.  ( Our  promises  to  pay  to  others 
when  we  redeem  them.  I in  notes,  time  drafts,  etc. 

when  issued. 


Dr.  INTEREST,  DISCOUNT,  ETC.  Cr. 


The  cost  of  all  interest,  dis-  | The  revenue  derived  from  in- 
count, exchange,  etc.  I terest,  discount,  exchange, 
| etc.,  allowed  us  by  others. 


Dr  EXPENSE  Cr. 


May  be  debited  for  the  cost  of  I Anything  sold  that  was  pur- 
fuel,  light,  salaries,  ad-  | chased  for  the  use  of  the 

vertising,  printing,  post-  I business, 

age,  etc. — all  the  cost  of  I 
carrying  on  the  business  J 


JOURNALIZING 

1.  Moore  begins  business,  investing  a cash  capital  of 
$780,00. 

2.  Smith  begins  business  with  a capital  of  $1200.00 
consisting  of  cash,  $500.00,  and  a stock  of  goods,  $700.00, 

3.  Winlow  begins  business  with  the  following  as  his 
capital  : — Cash.  $100.00  : goods,  $900.00  ; horse  and  rigs, 
$150,00,  and  a deposit  in  Traders’  Bank  of  $225.00. 

4.  Wickham  begins  business  with  cash,  $125.00,  on 
hand  ; cash  on  deposit  in  Traders’  Bank  $380.00  ; goods 
on  hand,  $1000.00  ; horse,  rigs,  etc.  $200.00  ; a note  againss 
Taylor  for  $300.00  and  Connor  owes  him  on  account  $125. 

5.  Henry  begins  business  with  cash  in  Bank  $700  ; at 
note  against  Brown,  due  in  three  months,  $400,  with  interest 
accrued  on  it  $18.50,  and  a note  against  Black  for  $300) 
without  interest  and  due  in  three  months,  present  value  of 
note  $295.50  ; a farm  worth  $2250  ; an  account  against 
Bolton  for  $200. 

6 Wickham,  in  No.  4,  owes  $300  to  Hinton  on  account 
when  beginning  business. 

7.  Henry,  in  No.  5,  owes  a note  in  favor  of  Wilson  for 
$140,  with  interest  earned  to  date  $7.25,  and  a note,  favor 
Merchants’  Bank  for  $300,  which  has  two  months  to  run 
yet,  interest  paid  at  time  of  discount,  present  value  of  note 
$297,  also  a mortgage  on  his  farm  for  $700,  with  interest 
accrued  on  same  $32  00. 

8.  If  Moore,  in  No.  r,  and  Smith,  in  No.  2,  were  begin- 
ning business  as  partners,  would  there  be  any  change  in  the 
entries  ? 

9.  If  Wickham,  in  Nos.  4 and  6,  and  Henry,  in  Nos. 
5 and  7,  were  beginning  business  as  partners,  would  the  en- 
tries be  the  same  as  if  they  were  beginning  separately? 

to.  Smi.h  draws  from  the  business  $120  for  private  use. 

11.  If  Henry  and  Wickham  were  partners,  as  per  No.  9, 
and  after  six  months  the  note  invested  by  Henry  against 
Black  for  $300  proves  worthies5,  what  entry  would  be  made 
in  the  partnership  books  ? 


— 11 


12.  What  entry  would  be  made  if.  in^No.  i r,  Black  had 
compromised  the  note  at  50  cents  on  the  $,  paying]  cash 

$ 1 5°  ? 

13.  In  No.  ix,  what  different  ways  could  the  $4.50  dis- 
count allowed  on  this  note  at  time  of  investment,  be  treated? 

14.  If  the  $300  in  No.  11  had  been  charged  to  Henry’s 
capital  account,  and  the  firm,  three  months  after,  recovered 
$200  of  merchandise  from  Black  on  account  of  note,  give 
entry  in  firm’s  books. 

15.  If,  in  course  of  six~months,  a new  notejwere  taken 
by  Henry  and  Wickham  from  Black  for  $125  for  balance_of 
old  note  and  interest,  what  entry  would  be  made  ? 

16.  Discuss  the  different  ways  of  dealing  with  the  in- 
terest in  No.  15.  Does  it  belong  to  Henry,  or  to  the  firm, 
or  part  to  each  ? If  the  latter,  what  is  each  person’s  share? 

17.  If  the  note  in  No.  16  were  paid  at  maturity,  what 
entry  would  be  made  ? 

18.  M.  owns  a business.  His  balance  sheet  shows  as 
follows: — Mdse  $1200;  furniture  Jand  fixtures,  $100;  led- 
ger accounts  due  him,  considered  good,  $680  ; bills  receiv- 
able, $375  ; interest  on  same,  $20.'  He  owres  accounts 
$230,  and  a note  favor  of  N.  for  $850,  and  interest  thereon, 
$30.  N.  is  admitted  as  a partner  and  he  puts  in  and 
cancels  his  note  and  interest  made  by  M.  and  pays  in  suffi- 
cient cash  to  make  him  an  equal  partner  with  M.  Make 
entries  in  Journal  of  their  new  set  of  books. 

19.  If,  in  No.  18,  the  cash  paid  by  N were  not  paid  into 
the  business,  but  handed  to  M.  and  kept  out  of  the  business 
by  M.  and  the  capital  in  the  business  not  increased  by  ad- 
mitting N.,  except  by  the  investment  and  cancellation  of 
the  note,  make  entries  for  the  opening  of  the  partners’  new 
set  of  books.  How  much  should  N pay  M ? 

20.  X and  Y are  partners.  X being  worth  $800  and  Y 
$1000.  If  Z buys  Y’s  interest  in  the  business  and  takes 
his  place,  make  Journal  entry. 

2 r.  If  Y,  in  No.  20,  sells  a half  interest  in  the  business 
to  Z,  and  gives  X balance  of  capital  to  make  him  an  equal 
partner  with  Z,  make  entries. 

22.  If  Y.  in  No.  20,  takes  out]  $100  in  cash  and  the 
firm’s  note  for  $100,  and  transfers  the  balance  of  his  capital 
to  Z,  making  him  an  equal  partner  with  X,  make  entries  ad- 
justing partners’  accounts. 
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23.  If,  in  No.  20,  Z invests  cash  $900,  and  Y transfers 
$ioc  of  his  capital  to  X,  making  all  equal  partners,  make 
entries  adjusting  their  accounts.  X pays  Z for  the  capital 
outside  the  business. 

24.  If,  in  No.  20,  Z were  to  make  some  arrangement 
with  X and  Y for  a one-third  interest  in  the  business  with- 
out increasing  the  capital  of  the  firm,  the  consideration  for 
the  same  being  kept  outside  the  business.  Make  one  or 
more  entries  adjusting  the  capital  accounts. 

25.  F is  in  the  implement  business,  having  a stock  of 
machinery  and  repairs  on  hand  $1650.  G is  admitted  as  a 
partner.  He  has  no  capital  but  gives  F his  note  for  $825, 
bearing  6%  interest,  for  a half  interest  in  the  business,  note 
to  be  F’s  private  property.  Make  entry  adjusting  partner- 
ship accounts. 

26.  At  the  close  of  the  year  the  losses  have  been  greater 
than  the  profits  by  $380,  which  is  to  be  shared  equally,  and 
G wishes  to  retire.  F puts  G’s  note  into  the  business  so  as 
to  be  able  to  settle  with  him.  Make  entry, 

27.  F,  in  No.  26,  charges  G’s  note  and  interest  to  his 
(G’s)  capital  accouni.  Make  entry. 

28-9  G gives  F a new  note,  endorsed  by  H,  for  the 
amount  necessary  to  allow  him  to  retire  from  the  business 
honorably.  What  is  the  amount  of  the  note  ? Make  the 
entry  adjusting  the  accounts. 

30.  If  G had  left  the  firm  when  entry,  as  per  No.  27, 
was  made,  without  settlement,  and  refused  to  do  anything, 
and  F let  him  go,  make  entry  adjusting  accounts. 

31.  If  G had  paid  F $100  in  cash  for  a clearance,  after 
entry  for  No.  27  was  made,  make  one  or  more  entries  ad- 
justing the  accounts. 

32-5  A and  B have  a note  in  their  business  which  they 
received  from  C.  A does  not  think  that  C will  be  able  to 
pay  it,  and  being  equal  partners  and  the  note  being  $150, 
A offers  to  sell  his  share  of  the  note  to  B for  $50,  which  B 
accepts.  The  note  is  to  remain  in  the  business  and  no 
money  is  to  be  paid  out.  Give  entry  when  offer  was  made 
and  accepted.  Give  entries  as  follows: — (1)  If  the  note 
proves  good  and  is  paid  in  cash.  (2)  If  the  note  proves 
worthless.  If  good  for  $140. 

36-9  A,  B and  C are  partners  ; A B *4,  C interest 
in  the  business.  They  hold  a note  against  Farney  for  $132. 
A doubts  his  responsibility  and  sells  his  interest  in  the  note 
to  C for  $10,  neither  money  or  note  to  be  taken  out  of  the 
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business.  Give  entries  : — (x)  Atthetime.  (2)  Ifthenote 
proved  good.  (3)  If  only  good  for  $48.  (4)  If  no  good 

at  all. 

40.  X,  Y and  Z are  equal  partners.  They  have  a note 
for  $117  that  is  not  considered  very  good.  X and  Y offer 
it  to  Z for  $51  cash,  to  he  paid  into  the  business  by  him  and 
the  note  taken  out.  He  is  not  to  lose  anything  in  the  busi- 
ness by  the  depreciation  of  the  note.  Make  an  entry  or  en- 
tries required. 

41-3  A,  B and  C are  partners,  their  investment  accounts 
being  as  follows  : — 

ABC 

Dr.  Cr.  Dr.  Cr.  Dr.  Cr. 

....  $1500  ....  $2000  ....  $3000 

Ginas  and  losses  are  divided  according  to  the  investment. 
They  hold  an  acceptance  of  $1300,  which  A and^  B,  not 
considering  safe,  sell  it  to  C for  $800  (note  to  remain  in  the 
business).  sThe  note  is  good  for  $1100  and  the  firm  receives 
cash  for  it.  What  would  be  your  entries,  (1)  When  the 
offer  is  made  and  accepted?  (2)  When  the  note  is  paid  ? 
If  the  gain  on  mdse,  for  the  year  is  $800,  on  interest  $50, 
on  real  estate  $300,  and  the  loss  on  expense  $250,  and  on 
the  discount  $60,  how  would  the  partners’  account  stand 
at  the  end  of  the  year  ? 

44-7  Miss  Sparrow  and  Miss  McLean’  have  respectively 
2/5  and  3/5  interest  in  a business.  They  hold  a note 
againt  Dunn  for  $150.  Miss  Sparrow  sells  her  interest  in 
the  note  for  $30,  the  note  to  remain  in  the  business  ar.d 
Miss  McLean  to  suffer  any  loss,  (a)  Give  entry  at  time  of  bar- 
gain. (b)  Give  entry  if  note  is  collected  in  cash,  (c)  Give 
entry  if  note  is  lost,  (d)  Give  entry  if  40  cents  on  the  dol- 
lar is  collected. 

48-51  Stewart,  Brown  and  Halcrow  have  respectively 
Yz  and  % interest  in  a business.  A note  for  $450  is  doubt- 
ful. Mr.  Brown  takes  all  risk  of  the  other  two  on  a basis  of 
a present  loss  of  50  per  cent,  of  their  interest  by  Stewart 
and  Halcrow.  (a)  Give  entry,  at  time  of  bargain,  (b)  Give 
entry  if  cash  is  received  in  full  for  the  note,  (c)  Give  entry 
if  only  $350  is  collected,  (d)  Give  entry  if  note  is  a_loss. 

52-5  The  following  are  the  respective  interests  in  the 
firm  of  McKechnie,  Paxton  & Drinkhill ; $1200,  $1400  and 
$1800.  They  have  a doubtful  note  in  the  business  for 
$180,  McKechnie  sells  his  share  to  Paxton  at  $30  loss  to 
himself,  (a)  Give  entry  at  time  of  bargain,  (b)  Give  en- 
try if  note  is  paid,  (c)  Entry  if  only  60  cents’on  the  dol- 
lar is  collected,  (d)  Entry  if  note  is  a loss. 
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56.  Hull,  Chalmers  and  Dunn  are  partners,  having  2/9, 
3/9  and  4/9.  They  hold  a note  for  $200.  Hull  and 
Chalmers  agree  to  lose  |4s  of  their  interest  in  the  note. 
Dunn  takes  the  note  out  of  the  business  and  out  of  his  capi- 
tal. Give  the  entry  that  will  adjust  the  transaction. 

57.  Two  equal  partners,  A and  B,  take  in  C,  C giving 
note  to  the  firm  equal  to  other  partners’  present  worth. 
Give  entry  on  the  firm’s  books. 

58  Two  equal  partners,  A and  B,  having  the  firm  capi- 
tal, $1500,  take  in  C as  an  equal  partner-  There  is  to  be 
no  increase  of  capital  and  C settles  with  A and  B privately 
by  his  note  for  same.  Give  the  firm’s  entry  for  the  transac- 
tion. 


59.  A,  B and  C are  in  equal  partnership.  Present 
worth  is  $1200.  C sells  his  share  to  X,  and  the  amount  of 
the  capital  is  not  to  be  changed.  Give  entry. 

60-2  A,  B and  C are  partners.  A has  $800,  B has  $1200 
and  C has  $1000.  A proposes  to  sell  out  his  interest  to  Z. 
A new  partnership  is  formed  between  Z,  B and  C.  Z buys 
out  A’s  share  and  puts  in  $200  more  cash,  and  B takes  the 
firm’s  note  for  $200  to  reduce  his  share  and  equalize  capital. 
Give  the  firm’s  entry  for  the  transfer  of  A’s  interest  to  Z. 
Give  the  firm’s  entry  for  the  additional  investmeht  of  Z of 
$200.  Give  the  firm’s  entry  on  giving  the  firm  note  to  B to 
equalize  the  capital. 

63.  A and  B are  partners  with  $1500  capital.  A’s  share 
is  $900,  and  B’s  share  is  $600.  They  intend  taking  C into 
the  business  without  increasing  the  capital.  C Arranges 
with  A to  transfer  $400  and  B $100  of  his  capital  to  him. 
Make  the  entry  on  the  firm’s  books  for  the  transaction. 

64.  A and  B are  partners,  A having  $800  and  B,  $1000. 
They  have  a note  for  $90  that  is  not  considered  very  good. 
B takes  the  note  out  of  the  business  at  $50,  charging  aga;nst 
the  capital  and  at  the  same  time  adjusting  the  loss  between 
the  partners  according  to  capital  without  putting  into  loss 
and  gain  account.  Give  firm’s  entry. 

65-6  A,  B and  C are  partners  in  a business.  A’s  capital 
is  $700,  B’s,  $900,  and  C’s,  $8co.  What  entry  is  required 
to  equalize  their  shares  without  increasing  their  capital,  the 
payment  from  A to  C to  be  made  privately  outside  of  the 
business  ? Give  entries  in  No.  65  to  equalize  their  shares 
by  increasing  the  capital  to  $2700,  A and  C putting  in  cash 
for  deficieny.  Give  entries  to  equalize  their  shares  by  de- 
creasing the  capital  to  $i  800,  the  firm  paying  out  cash 
where  necessary. 
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6 7.  Renewed  my  note  for  $200,  in  favor  of  Jno.  Wilson, 
for  three  months.  Paid  interest  on  new  note  in  advance, 
$1.50.  My  entry. 

68.  Give  Jno.  Wilson’s  entry  for  the  same  renewal. 

69.  Received  an  order  on  D for  $50  from  E to  apply  to 
E’s  account.  Give  my  entry. 

70.  Ciive  E’s  entry  on  giving  the  above  order  in  No.  69. 

71.  I owe  D and  pay  him  E’s  order  on  account.  Give 
my  entry. 

72.  Give  D’s  entry  on  receipt  of  E’s  order  as  per  No  69. 

73.  F allows  me  $10  for  the  use  of  my  horse  and  placed 
it  to  the  credit  of  my  account.  Give  F’s  entry. 

74.  Give  my  entry  on  receipt  of  credit  note  from  F, 
mentioned  in  No.  73. 

75.  G has  compromised  with  his  creditors,  paying  30 
cents  on  the  dollar  in  cash.  His  account  w'as  $450.  Give 
my  entry. 

76.  Give  G’s  entry  on  paying  my  account,  as  per  No. 

75- 

77.  I paid  for  goods  $224.40  by  cheque,  for  which  I 
p ovided  by  discounting  M’s  note,  $300  Discount  off  $1.80. 

78.  Sent  H a post  office  order  for  invoice  of  goods  of 
$75,  purchased  at  three  months,  or  less  4%  if  paid  within 
thirty  days.  Paid  within  thirty  days  limit,  paid  for  post 
office  order  and  commission  40  cents  on  same  in  cash. 
Give  my  entry. 

79.  Give  H’s  entry  on  receipt  of  post  office  order. 

80.  Sold  K a cap,  $2,  in  payment  for  shoeing  my  horse. 
Give  my  entry. 

81.  Give  K’s  entry  on  above  transaction. 

82.  Received  a cheque  of  $40  and  a note  of  $35  in  pay* 
of  account  against  N of  $72,  with  interest  on  same,  $2.50. 

83-6  A,  B and  C are  equal  partners.  They  hold  a note 
against  P of  $360.  A doubts  P’s  solvency.  Firm’s  entry 
if  A sells  his  share  to  B,  who  takes  A’s  risk  for  $75.  No 
money  paid.  Give  the  firm’s  entry  if.the  note  proves  un- 
collectable. Give  firm’s  entry  if  note  is  paid  in  full.  Give 
firm’s  entry  if  only  $240  is  collectable. 
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87-8  Sold  a house  and  to  lot  Q for  $2300.  Received  in 
payment  a cheque  of  $850,  a note  against  T of  $210,  with 
interest,  $30  ; a mortgage  held  by  Q against  S’s  property  of 
$800,  with  interest  accrued  thereon,  $47,  and  a draft  on  W 
for  $363.  Give  my  entry.  Give  the  entry  Q would  make 
for  the  above  transaction. 

89-90  Bought  a house  and  lot  from  Brown  for  $1600. 
Gave  in  payment  Y’s  note  for  $300,  not  yet  due,  discount 
$2.30  : a cheque  on  bank  $360,  discharged  the  mortgage  I 
held  against  the  house,  $500,  and  paid  the  balance  in  cash. 
Unearned  insurance  prem  iums  $8  allowed  Brown.  Give  my 
entry.  Give  Brown’s  entry  in  the  above  transaction, 

91-2  I allowed  Z a discount  of  $10  on  a note  of  $150, 
with  interest  accrued  $7.  Balance  received  by  cheque. 
Give  my  entry.  Give  the  entry  Z would  make  for  the  fore- 
going transaction. 

93-4  Bought  a horse  for  the  business  from  J.  Thompson, 
costing  $55.  Paid  for  same  in  goods  $30  and  note  against 
T $22,50,  with  interest  accrued  $2.50.  Give  my  entry.  Give 
Thompson’s  entry  for  the  above  transaction. 

95.  Discounted  Smith’s  note,  $62,  at  bank,  receiving 
cash  $25,  the  balance,  $35,  placed  to  my  credit. 

96.  Received  account  of  sales  of  goods  shipped  to  Tay- 
lor on  the  10th  inst.  My  net  proceeds  placed  to  my  credit 
$464. 

97.  Bought  for  cash  a draft  on  New  York  for  $250  at 
]/2  / premium  and  sent  it  to  Davis  to  balance  accounts. 

98.  Bought  a horse  from  Thompson  for  $80  cash  and  I 
sold  it  immediately  to  Brown  for  $90,  receiving  his  note  at 
three  months  in  payment. 

99-01  P.  Henderson  is  financially  embarrased.  I sold  a 
note  I had  against  him  of  $225  for  $160  in  merchandise  to 
to  Henry  Brown.  Give  my  entry.  Give  Henry  Brown’s 
entry  in  the  above  transaction.  Give  Henry  Brown’s  entry 
when  the  Henderson  estate  pays  the  note  at  60  cents  on 
the  dollar,  cash. 

X02.  W.  Smith  has  paid  his  note  of  $95  with  interest 
accrued,  $7,50,  by  cheque  on  bank. 

103-5  J.  Wilson  drew  on  me  for  $60,  at  thirty  days.  I 
accepted  it  for  $50,  Give  my  entry.  Give  Wilson’s  entry 
on  receipt  of  notice  of  my  partial  acceptance,  he  having 
placed  it  to  my  credit  when  it  was  drawn.  Give  Wilson’s 
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entry  on  receipt  of  my  partial  acceptance  if  he  had  previous- 
ly credited  the  draft  to  me  and  discounted  it  at  the  bank. 

106.  Paid  my  acceptance  of  $50  by  giving  cheque  on  the 
bank  for  $45  and  and  by  giving  order  on  Haines  for  $5. 

107-8  Watson  offers  to  allow  me  $10  discount  besides  the 
accrued  interest  of  $4  on  my  note  of  $60  if  I pay  now.  I 
accept  and  give  him  a cheque  for  $50.  Give  my  entry 
Give  Watson’s  entry  for  the  foregoing  transaction. 

109-10  Sold  my  house  and  lot  worth  $1600  to  Wilson,  re- 
ceiving in  payment  my  note  for  $300  with  interest  accrued 
of  $20.  He  assumes  a mortgage  of  $400  against  the  pro- 
perty with  interest  accrued,  $13  paid  balance  by  cheque. 
Give  my  entry.  Give  Wilson’s  entry  for  the  foregoing  trans- 
action. 

1 1 1-2  Received  from  Williams  a post  office  order  for  $25 
also  a new  note  of  $37.50  in  payment  of  a note  I held 
against  him  of  $60,  interest  on  the  old  note  $1.50  and  on 
the  renewal,  $1.  Give  our  entry.  Give  Williams’  entry  in 
the  above  transaction  if  he  paid  post  office  order  and  com- 
mission on  the  same,  1 5 cents  in  cash. 

1 1 3-4  It  cost  me  50  cents  cash  to  renew  my  note  of  $70 
held  by  Simms  for  thirty  days.  Give  my  entry.  Give 
Simms’  entry  for  the  above  renewal. 

115  6 Henry  gave  me  his  note  of  $27.50  to  retire  his  old 
note  of  $25  with  interest.  Give  Henry’s  entry  for  the  re- 
newal. Give  our  entry. 

1 17-8  Adams  paid  his  note  and  interest  due  to-day,  face 
of  note  $325,  interest  $2.65,  by  accepting  his  draft  made  by 
me  for  $87.25  and  giving  me  a note  against  Brown  for  $125, 
less  $4.50  discount  and  cash  for  balance.  Give  my  entry. 
Give  Adams’  entry  for  the  foregoing  transaction. 

1 19-0  W.  Cooper  gave  me  a note  in  settlement  of  his 
account,  $128.25.  Discount  to  maturity  $1.75  allowed  to 
me.  Face  of  note  $ 130,  Give  my  entry.  Give  Cooper’s 
entry. 

121-2  John  Milton  paid  $15  on  his  note,  being  $14  on. 
account  of  principal  and  $2  for  interest.  Give  our  entry. 
Give  J.  Milton's  entry  for  the  foregoing  payment. 

123-4  W.  Shakespeare  paid  $30  as  principal  and  the  im 
terest  $2.73  in  cash  on  his  note  of  $280,  he  also  ap- 
plies his  blacksmithing  account  of  ,$63  and  the  difference 
in  a trade  of  my  old  delivery  wagon  for  a new  one  of  $38, 
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on  the  note.  Give  my  entrj',  Give  Shakespeare’s  entry 
for  the  above  transaction.  W.  Shakespeare  paid  $30  as 
principal  and  interest. 

125-6  H.  J.  Longfellow  has  accepted  my  offer  of 45  cents 
on  the  dollar  inpayment  of  my  note.  Face  of  note  $350, 
interest  $25.  Paid  cash.  Give  my  entry.  Give  Long- 
fellow’s entry. 

127.  Bought  from  Hudson,  on  my  note,  35  bushels  of 
wheat,  for  seed,  at  84  cents  a bushel. 

128-9  The  contractor,  C.  Barnard,  allowed  me  $15  for 
the  use  af  my  horse  and  wagon  while  repairing  my  house. 
Give  my  entry.  Give  contractor  Barnard’s  entry  for  above 
transaction. 

130-2  Give  Simpson  an  order  on  Daley,  to  apply  on  his 
wages,  for  $12  in  goods.  Give  my  entry.  Give  Simpson’s 
entry.  Give  Daley’s  entry. 

133-4  Exchanged  cheques  with  Johnson  for  our  accom- 
modation. Each  cheque  is  for  $50.  Simpson’s  cheque  is 
dated  six  days  ahead.  Give  entries  for  both  parties. 

135-6  Exchanged  notes  with  Henry  Adair  for  our  mutual 
accommodation.  My  note  is  at  sixty  days  and  his  at  three 
months.  Give  my  entry.  Give  Adair’s  entry. 

137-8  Johnson  being  unable  to  meet  his  cheque,  gave  me 
his  note  at  thirty  days,  $50,  with  interest  at  8%,  Give  my 
entry.  Give  Johnson’s  entry  in  the  above  transaction. 

139.  Left  Johnson’s  note  in  the  bank  for  collection. 

140.  Johnson’s  note  due  to-day,  $50,  with  interest,  37 
cents,  has  been  collected,  Collection  25  cents.  Proceeds 
paid  me  in  cash.  Give  my  entry. 

141.  Read  draws  on  Dixon  in  favor  of  Hunter,  a demand 
draft  of  $50.  Give  Read’s  entry. 

142.  Give  Hunter’s  entry  when  draft  in  No.  141  is  paid 
by  Dixon. 

143.5  Give  Dixon’s  entry  when  he  pays  draft  in  No  141  in 
cash.  Dixon’s  entry  if  he  pays  draft  in  No.  141  by  cheque. 

146.  Read’s  entry  when  he  draws  a draft  on  Dixon  at  30 
days  of  $100  in  favor  of  Hunter. 

147.  Dixon’s  entry  when  he  accepts  the  draft  in  No.  146. 

148.  Hunter’s  entry  when  the  draft  in  No.  146  is  accepted. 
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149-  Hunter’s  entry  when  the  acceptance  in  No.  146  is 
paid  in  cash. 

150.  Hunter’s  entry  when  the  acceptance  in  No.  146  is 
paid  by  cheque. 

1 5 1 . Dixon’s  entry  when  the  acceptance  in  No.  146  is 
paid  in  cash. 

152.  Dixon’s  entry  when  the  acceptance  in  No.  146  is 
paid  by  cheque. 

153.  Dixon’s  entry  if,  instead  of  accepting  the  draft 
in  No.  146,  he  discounts  it.  Discount  50  cents,  balance  in 
cash. 

154  Hunter’s  entry  when  Dixon  discounts  the  draft,  as 
per  No.  153,  instead  of  accepting  it  discount  50  cents,  bal- 
ance paid  by  cheque. 

155.  Hunter’s  entry  when  he  discounts  the  acceptance 
in  No.  154  at  the  Bank,  receiving  cash — discount  50  cents. 

156.  Bank’s  entry  when  he  discounts  acceptance  in  No. 
154,  crediting  the  proceeds  to  Hunter. 

157.  Hunter's  entry  when  he  discounts  the  acceptance 
in  No.  154  at  the  Bank,  receiving  cash.  Discount  50  cents. 

158.  Bank’s  entry  when  it  discounts  draft  in  No.  154  for 
Hunter,  paying  proceeds  in  cash.  Discount  50  cents. 

159.  Read’s  entry  if  acceptance  in  No.  T47  is  protested 
and  Read  pays  draft  and  fees,  $1.25,  by  cheque. 

160.  Dixon’s  entry  when  he  settles  with  Read  as  per 
No.  159,  protest  and  fees  in  cash. 

161.  Dixon’s  entry  when  Read  settles  the  draft  in  cash. 

162.  Smith  draws  a draft  on  Jones  tor  $75  in  favor  of 
Brown.  Smith’s  entry. 

163.  Give  Brown’s  entry  on  receipt  of  draft  in  No.  162. 

164.  Give  Jones’  entry  on  on  paying  the  draft  in  No. 
162. 

165.  Black  draws  a draft  at  thirty  days  on  White  for 
$99,  in  his  own  favor.  Black’s  entry. 

1 66.  White’s  entry  on  accepting  Black’s  draft  on  him  in 
No.  165. 

167.  Give  Black’s  entry  when  White’s  acceptance  in  No. 
166  is  returned  if  he  had  only  made  a memorandum  when 
draft  was  sent  for  acceptance. 
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1 68.  Black  discounts  the  draft  in  the  foregoing  numbers 
at  the  bank.  Discount  off,  $1.33.  Proceeds  placed  to  his 
credit.  Give  Black’s  entry. 

169.  At  the  maturity  of  the  draft  in  the  foregoing  entries 
White  finds  himself  unable  to  provide  for  it  and  draws  back 
on  Black  for  the  whole  amount  at  sight.  White  pays  the 
exchange  on  draft,  25  cents,  in  cash.  Give  White’s  entry. 

170.  When  the  draft  in  the  foregoing  transaction  is 
presented  to  Black  for  acceptance  he  meets  it  by  drawing 
another  draft  on  White  at  sixty  days,  for  $99.95  to  cover  his 
draft  and  interest  and  exchange  on  renewal,  thus  giving  him 
an  extension  of  time.  Give  Black’s  entry  or  entries. 

17  1.  Give  White’s  entry  on  accepting  the  draft  in  the 
foregoing  question. 

172.  Give  White’s  entry  if,  in  meeting  the  draft  in  No, 
170,  he  had  paid  $44.95  by  cheque  and  drew  on  Black  for 
$55- 

173-4  If  Black  refused  to  accept  the  $55  draft  in  No.  172 
and  it  is  returned  protested  for  non-acceptance  and  White 
borrows  $56.50  to  meet  it  by  giving  a note  for  $60  at  sixty 
days.  Discount  off,  $3  50.  Give  White's  entry.  Give 
Black’s  entry  on  refusing  to  accept. 

175.  Grant  draws  on  Wright  in  favor  of  Justin  for  $32 
in  payment  of  his  account  and  Justin  immediately  pays  the 
draft  to  Wright  on  account.  Give  Grant’s  entry. 

176.  Give  Justin’s  entry  for  No.  175. 

177.  Give  Wright’s  entry  for  No.  175. 

178.  Rutherford  owes  an  acceptance  to  Pratt,  due  to- 
day, for  $47.25.  Rutherford  has  also  purchased  a bill  of 
goods  of  $35.50.  Pratt  recalls  the  draft  and  takes  it  up 
with  his  cheque  and  draws  another  draft  on  Rutherford  for 
the  amount  of  the  old  draft  and  the  bill  of  goods  and  ex- 
change and  interest  on  renewal,  $2.25.  Give  Pratt’s  entry 
or  entries  for  the  transaction. 

179.  Give  Rutherford’s  entry  or  entries  for  the  fore- 
going transaction. 

180.  Spencer  holds  a note  against  Gordon  for  $1000 
now  due.  Spencer  owes  Gordon  $1600  for  goods,  Gor- 
don draws  two  drafts  on  Spencer,  on  demand  for  $1000 
which  reads  “Pay  $1000  note,  favor  Spencer,”  and  another 
for  $600,  at  thirty  days,  which  reads  “Pay  self.”  The$6co 
draft  is  discounted  at  the  bank  by  Gordon.  Discount  off, 
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$5-20,  proceeds  credited  and  the  $1000  draft  forwarded 
to  cover  the  note.  Give  Gordon’s  entry  or  entries. 

1S1.  Give  Spencer’s  entry  or  entries  on  accepting  the 
draft  and  cancelling  the  note  in  the  foregoing  transaction. 

182.  Henson  paid  note  and  interest  due  to-day  by 
cheque.  Face  of  note  $320,  interest  $3.76.  Give  my  en- 
try. 

183.  Give  Henson’s  entry  in  No.  182. 

184.  F.  Cluff  paid  his  note,  due  to-day,  in  cash.  Face 
of  note,  $450.  Discount,  $2.80.  Give  C luff’s  entry. 

185.  Give  my  entry  in  No.  i8u. 

186.  Bought  a house  and  lot  from  Telford  for  $1850. 
Gave  in  payment  a note  of  $660,  made  in  my  favor  by  Tel- 
ford. Interest  accrued,  $1 2,  My  own  note  of  $350  at 
three  months,  bearing  6%  interest  ; a draft  on  Gillies  for 
$250,  at  thirty  days,  less  $2.56  discount,  and  cheque  for 
balance.  Unearned  insurance  premium  allowed  to  Telford 
$6.50.  Give  my  entry. 

187.  Give  Telford’s  entry  in  the  foregoing  transaction. 

1 88.  My  agent  bought  for  me  twelve  shares  of  stock  at 
$1.12*4.  Brokerage,  */%/.  I paid  for  same  by  cheque  on 
bank. 

189.  A and  B are  equal  partners  in  a business,  each 
having  $1500.  They  take  in  C as  -an  equal  partner  with- 
out increasing  the  stock,  the  payment  to  A and  B being 
made  outside  the  business.  Give  the  firm’s  entry. 

190.  A,  B and  C have  a note  of  $360  in  the  business. 
A owns  4/9,  B,  2/9  and  C,  1/3.  A doubts  the  responsibility 
of  the  maker  and  sells  his  claim  to  B and  C for  $120,  note 
not  to  be  taken  out  of  the  business  nor  money  paid  in. 
Give  the  firm’s  entry  at  the  time  arrangement  is  made. 

191.  Givefirm’s  entry  if  note  in  No.  190  proves  uncollect- 
able. 

192.  Give  firm’s  entry  if  50  cents  on  the  dollar  is  col- 
lected in  cash. 

193.  Give  firm’s  entry  if  the  note  is  collected  in  full. 

194.  Received  a counterfeit  dollar  and  do  not  know 
from  whom.  Give  my  entry. 

195.  Lost  po  ket  book  and  $5  bank  bill  on  street.  Give 
my  entry. 
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196.  Next  day  a boy  returns  my  pocket  book  and 
money  and  is  paid  $1  reward.  Give  my  entry. 

197.  My  horse,  worth  $75,  died  to-day.  Give  my  en- 
try. 

198.  Received  to-day  a registered  letter  containing  $36 
without  signature  or  particulars  that  will  identify  it  at  pre- 
sent. Give  my  entry. 

199.  Some  unknown  person  gave  me  50  cents  too  much 
making  change.  Give  my  entry. 

200.  F has  failed.  No  assets.  I hold  a note  against 
him  of  $30.  Write  off  the  note  in  my  books.  Does  a per- 
sonal acceptance  ever  show  a loss  or  gain  ? 

201.  Bought  an  organ  for  my  personal  use  for  $175  in 
goods,  paying  for  it  out  of  the  business  in  which  I am  a 
partner.  Give  firm’s  entry. 

202.  Received  a cheque  from  Taylor  for  $35,  on  which 
bank  charges  for  collection  were  25  cents.  Give  my  entry. 

203.  I charged  S.  Green  with  $2.80  for  goods  he  has 
now  returned.  Give  cross  entry  to  correct. 

204.  Geo.  Craig  guaranteed  Campbell’s  note  and  Camp- 
bell failed  and  paid  me  only  60  cents  on  the  dollar.  The 
note  is  $85.  Give  my  entry. 

•205.  Geo.  Craig  gives  me  his  note  at  sixty  days  to  cover 
deficiency.  Give  my  entry. 

206.  Give  Craig’s  entry  on  giving  me  his  note  in  pre- 
vious entry. 

207.  The  court  gave  judgement  in  my  favor  against 
Burns  & Co.,  for  $42  note  and  interest  $6.10  and  expenses 
which  I had  paid  in  suit,  $4.50.  Give  my  entry. 

208.  Give  Burns  & Co.’s  entry  on  paying  judgment  by 
cheque. 

209.  Burns  & Co.,  paid  amount  of  judgment  in  No. 
207  by  cheque.  Give  my  entry. 

210.  Sent  a post  office  order  to  Winn  to  settle  account, 
$22,30,  less  discount  $1.45,  commission  on  order  15  cents, 
all  paid  by  cheque.  Give  my  entry. 

211.  Give  Winn’s  entry  on  receipt  of  post  office  order. 

212.  F.  Smith,  received  a legacy  of  $2000  and  invested 
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$it;ooofit  in  the  business,  the  other  $500  he  gives  his 
wife.  Give  entry  in  the  business  books. 

213.  Brown  donated  $500  to  the  hospital  fund  by 
cheque  from  a business  in  which  he  is  a partner.  Give  the 
firm’s  entry  for  Brown’s  donation. 

214.  Mr.  Halcrow  owes  Mr.  Paxton  $100.  He  draws 
on  Miss  Sparrow  who  owes  him  $160,  at  sixty  days  and  dis- 
counts it  at  College  Bank.  Proceeds  credited  to  his  ac- 
count. Discount  off  $1.50.  Give  Halcrow’s  entry, 

215.  Give  Miss  Sparrow’s  entry  on  accepting  draft. 

216-  Give  Halcrow’s  entry  on  remitting  cheque  to  Pax- 
ton in  full  of  account. 

217.  Give  Halcrow’s  entry  if  Miss  Sparrow  refuses  to  _ 
accept  and  draft  was  returned  and  charged  to  him  at  the 
bunk. 

218.  Paxton’s  entry  on  receipt  of  cheque. 

219.  Paxton  pays  the  cheque  to  Chalmers  on  account. 
Paxton’s  entry. 

220.  Chalmers’  entry  on  receipt  of  cheque. 

221.  Chalmers  pays  Miss  Sparrow,  on  account,  the 
cheque  and  a $40  note  he  held  against  Halcrow  with  in- 
terest accrued  thereon  of  $1.25.  Total,  $141.25.  Give 
Miss  Sparrow’s  entry  on  receiving  cheque  and  note. 

222.  Give  Chalmers’  entry  for  above. 

223.  Miss  Sparrow  settles  with  Halcrow  for  the  $160 
that  she  refused  to  accept  draft  for  by  sending  Halcrow’s 
note  of  $40,  interest  $1.25  ; Halcrow’s  cheque  favor  Paxton 
of  $ 1 00  and  draws  a draft  on  Miss  McLean  for  balance, 
$18.75,  'n  favor  of  Halcrow.  Miss  Sparrow’s  entry  on  mak- 
ing this  remittance, 

224.  Halcrow’s  entry  on  receiving  remittance. 

225.  Halcrow’s  entry  on  depositing  his  own  cheque  in 
the  bank. 

226.  Miss  McLean  accepts  draft  for  $18.75.  Miss  Mc- 
Lean fails  to  pay  the  draft  at  maturity.  Halcrow  charges  it 
and  protest  fees,  $1.50,  against  Miss  Sparrow. 

227.  Give  Miss  McLean’s  entry. 

228.  Give  Halcrow’s  entry.  Miss  Sparrow  on  receipt  of 
notice  that  draft  and  protest  fees  have  been  charged  to  her 
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remits  $20.25  to  Halcrow  by  cheque.  Make  entries  in  two 
ways, 

229.  Miss  Sparrow’s  entry. 

230.  Halcrow’s  entry  on  receipt  of  remittance. 

231.  Mr.  Hull  owes  Miss  Sparrow  and  Mr.  Dunn  owes 
Mr.  Hull  and  Miss  Sparrow  owes  Mr.  Dunn,  each  $100. 

232.  Hull  draws  a draft  on  Dunn  in  favor  of  Miss  Spar- 
row, at  sight,  for  $joo  and  she  immediately  pays  it  to  Dunn 
to  settle  her  account  with  him.  Give  Hull’s  entry. 

233.  Give  Miss  Sparrow’s  entry. 

234.  Give  Dunn’s  entry. 

235.  If  the  draft  had  been  at  thirty  days  instead  of  at 
sight  and  Miss  Sparrow  pays  it  to  Mr.  Dunn,  what  would 
Mr.  Hull’s  entry  be  ? 

236.  Give  Miss  Sparrow’s  entry. 

237.  Give  Dunn’s  entry. 

238.  Brown  ships  to  Smith,  to  be  sold  on  account  and 
risk  of  shipper,  merchandise  valued  at  $1000,  and  pays  the 
freight  in  advance  in  cash,  $18. 

239.  Smith’s  entry  on  receiving  the  goods. 

24c.  Smith  finds  the  goods  unsaleable  and  returns  them 
to  Brown. 

241.  Browns  entry  on  receipt  of  goods. 

242.  Brown’s  entry  on  paying  height,  $15,  by  cheque. 

243.  McCann  ships  to  Campion,  to  be  sold  on  account 
and  risk  of  shipper,  merchandise  valued  at  $800. 

244.  Campion’s  entry  on  receipt  of  goods  paying  freight 
$ 10,  in  cash. 

245.  Campion  sells  the  goods  to  McLauchlin  on  account 
for  $950. 

246.  Campion  renders  an  account  of  sales,  charging  for 
storage,  $12  ; commission  3%  of  sales,  and  remits  the  net 
proceeds  in  cash. 

247.  McCann’s  entry  on  receiving  the  account  of  sales 
and  the  remittance. 
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248.  Smith  ships  to  Jones,  to  be  sold  on  his  account 
and  risk,  merchandise  valued  at  $600  and  pays  freight  on 
same  in  cash,  $10. 

249.  Jones’  entry  on  receipt  of  goods  and  paying  $100 
in  cash, 

250.  Jones  finds  goods  unsalable  and  returns  them  to 
Smith,  charging  $15  for  storage, 

251.  Jones  draws  a draft  on  Smith,  at  thirty  days,  in 
his  own  favor  for  amount  due  him  on  account  of  consign- 
ment. 

252.  Smith’s  entries  or  entry  on  receipt  of  goods  and 
accepting  draft. 

253.  Brown  ships  to  Mclver,  to  be  sold  on  account  and 
risk  of  shipper,  merchandise  valued  at  $350. 

254.  Mclver’s  entry  on  receipt  of  goods,  paying  freight 
in  cash,  $ro. 

255.  Mclver  sells  the  goods  to  Campion  for  cash,  $350. 

256.  Mclver  renders  an  account  of  sales.  Charges  for 
storage,  $12  and  commission,  $18.  Net  proceeds  credited 
to  Brown’s  account. 

257.  Brown’s  entry  on  receipt  of  account  sales. 

258.  East  ships  to  West,  to  be  sold  on  account  and  risk 
of  shipper,  goods  valued  at  $2000. 

259.  West’s  entry  on  receiving  goods  and  paying  freight, 
$300,  by  cheque. 

260.  West  sells  goods  to  Smith  for  $2500  on  account. 

261.  We^t  renders  an  account  of  sales.  Charges  for 
storage,  $30,  and  commission,  $120.  Draws  a draft  at 
thirty  days  on  Smith  in  favor  of  East  for  amount  of  net 
proceeds  and  remits  it  to  East. 

262.  East’s  entry  on  receiving  account  sales  and  draft. 

263.  East  forwards  the  draft  to  Smith  for  acceptance 
through  the  bank,  discounting  it  and  having  the  proceeds 
credited  to  his  account.  Discount  off,  $12.75. 

264.  The  draft  is  returned  dishonored  and  East  gives 
a cheque  to  retire  it. 

265.  East  gets  a rebate  of  $10  on  account  of  Bank’s 
discount  which  is  credited  to  his  bank  account. 
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266:  East  draws  on  West  for  the  amount  of  the  draft 

and  the  $2.75  exchange  at  ten  days  and  has  draft  discount- 
ed at  bank.  Discount  $5.50. 

267.  West’s  entry  on  accepting  draft. 

268.  West’s  entry  on  paying  draft  by  cheque. 

269.  Black  ships  to  White  goods  valued  at  $1500,  for 
sale  on  account  and  risk  of  shipper,  by  auction  and  private 
sale. 

270.  Black  sends  to  White  $100  by  cheque  to  help  pay 
freight,  expenses,  rent  etc. 

271.  White’s  entry  on  receipt  of  money,  25  cents  being 
deducted  for  exchange  on  cheque. 

272.  White’s  entry  on  receipt  of  goods  aad  paying 
freight,  $30,  cash. 

273.  White  rents  a shop  at  $S  per  week,  payable  at  the 
end  of  each  week,  and  pays  for  advertising  sale  and  print- 
ing, $20,  cash. 

274.  White  sells,  during  first  week,  goods  amounting  to 
$1000,  cash,  and  pays  rent,  $8  ; clerk  hire,  $25,  and  ex- 
penses, $5,  in  cash. 

275.  White  sells,  during  second  week  by  auction,  goods 
amounting  to  $750,  for  cash,  and  pays  clerk  hire,  $22 ; 
rent,  $8,  and  expenses,  $5,  in  cash. 

276.  The  third  week  White  sells  goods  for  $600,  cash, 
and  pays  clerk  hire,  $18;  rent,  $8,  and  expenses,  $4,  cash. 

277.  White  sold  remainder  of  goods  to  Campion  on  ac- 
count for  $300. 

278.  White  renders  an  account  sales  charging  for  com- 
mission, $150.  and  remits  amount  due  Black  by  drawing  a 
draft  on  Campion,  in  North’s  favor,  for  $300  and  cash  for 
balance. 

279.  Black’s  entry  on  receiving  account  sales  and  the 
remittance. 

280.  North  ships  to  South,  for  sale  by  auction  and  pri- 
vate sale,  on  account  and  risk  of  shipper,  merchandise  valu- 
at  $1600.  Bankrupt  stock. 

281.  North  sends  .to  South  $100  to  begin  on,  by  bank 
draft.  Exchange  on  draft,  40  cents,  paid  in  cash.  $100 
pa;d  to  bank  by  cheque. 
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282.  South’s  entry  on  receiving  cash  sent  him. 

283.  South’s  entry  on  receiving  goods  and  paying  freight 
$25  cash, 

284.  South  sells] by  auction,  first  week,  goods  for  cash 

$950,  and  pays  rent,  clerk's  hire  and  other  expenses,  $42  in 
cash.  (2  entries) 

285.  South  remits  to  North  $900  in  cash  by  express, 
and  pays  $1.25  express  charges  in  cash. 

286.  North’s  entry  on  receipt  of  cash  by  express. 

287.  South,  in  second  week,  sells  goods  for  cash,  $800, 
and  pays  expenses,  rent  and  clerk’s  hire,  $35  in  cash. 

288.  South  remits  to  North  $700  per  bank  draft.  Ex- 
change on  draft  $1.  Paid  for  draft  and  exchange  in  cash. 

289.  North’s  entry  on  receipt  of  draft. 

290.  The  third  week  South  sells  goods  for  cash,  $750, 
and  pays  expenses,  clerk  hire,  etc.,  $30  in  cash. 

291.  South  sells  to  Miss  Cummer,  on  her  note  at  sixty 
days,  the  balance  of  the  goods  for  $480. 

292.  South  charges  $125  for  his  services,  renders  an 
account  of  sales  and  remits  balance  net  proceeds  due  to 
North  by  sending  Miss  Cummer’s  note  and  sending  cheque 
on  bank  for  the  balance. 

293.  North’s  entry  on  receiving  the  account  sales  and 
the  remittance.  Exchange  deducted  by  bank  from  cheque, 
$1.25. 

294.  Johns  ships  to  Connor,  to  be  sold  on  account  and 
risk  of  shipper,  merchandise  valued  at  $900,  and  pays 
freight  by  cheque,  $20. 

295.  Connor’s  entry  on  receiving  the  goods. 

296.  Connor  pays  for  advertising,  cash,  $15. 

297.  Connor  sells  to  McDowell,  on  account,  merchan- 
dise, $300  from  the  consignment, 

298.  Connor  sells  to  Miss  Richardson,  on  her  note, 
merchandise,  $400  from  the  consignment. 

299.  Connor  sells  to  Miss  L.  Cummer,  at  cash,  goods, 
$200  from  consignment. 

300.  Connor  assumes  the  balance  of  the  goods  at  a 
valuation,  $150. 


— 28  — 


301.  Mr.  McDowell  complains  of  being  short  of  goods, 
$20,  which  claim  is  allowed.  Connor’s  entry. 

302.  Give  McDowell’s  entry  on  receiving  credit  note 
for  $20  allowed  him. 

303.  Connor  renders  an  account  of  sales,  charging  for 
storage,  $23,  and  commission,  $30,  and  remits  amount  due 
Johns  by  sending  note  received  from  Miss  Richardson  and 
by  drawing  a draft  on  McDowell,  at  thirty  days,  for  the 
amount  due  from  him  in  favor  of  Johns  and  the  balance  in 
cash. 

304.  Johns’  entry  on  receiving  the  account  of  sales  and 
remittance. 

305.  North  ships  to  South,  to  be  sold  on  his  account 
and  risk,  merchandise  consisting  of  2000  barrels  of  apples 
valued  at  $2  per  barrel. 


306.  South’s  entry  on  receiving  the  goods  and  paying 
freight,  $300,  iu  cash. 

307.  South  assumes  the  goods  at  a valuation  of  $5000 
and  re-ships  them  to  West  on  his  own  account  and  risk. 

308.  South  remits  the  amount  due  to  North  after  de- 
ducting the  freight  on  goods,  by  cheque. 

309.  North’s  entiy  on  receiving  the  cheque.  Exchange 
deducted  by  bank,  $4.70. 

310.  West’s  entry  on  receiving  the  consignment  from 
South. 

31 1.  South  draws  on  West  for  $3500,  at  thirty  days, 
and  discounts  draft  at  College  Bank.  Discount  off,  $18.50. 
Proceeds  credited  to  his  account. 


312.  West’s  entry  on  accepting  North’s  draft. 

373.  West  sells  1000  barrels  of  apples  at  $5  per  barrel, 
to  East,  for  cash. 

314.  West  pays  for  culling  aud  re-packing  fruit,  $25,  by 
giving  the  packer  five  barrels  of  apples  valued  at  $5  each. 

315.  West  sells  sixty  barrels  of  cull  apples  at  $2.50  per 
barrel,  cash. 


316.  West  sends  to  South  a cheque  for 
count  of  consignment.  West’s  entry. 


$1000  on 


ac- 


317.  South’s  entry  on  receipt  of  draft. 


29  — 


3 1 8.  West  sells  by  auction  nine  hundred  barrels  apples 
for  $4000  cash. 

319.  West  pays  the  draft  in  No.  279  drawn  on  him  by 
South  for  $3500  in  cash. 

320.  East  claims  a reduction  of  25  cents  per  barrel  for 
spoiled  apples  which  West  alltws  him  and  pays  in  cash 
AVest’s  entry. 

321.  East’s  entry  on  receiving  cash  for  allowance. 

322.  West  pays  $2  in  cash  for  carting  away  thirty-five 
barrels  of  rotten  apples. 

323.  West  renders  an  account  of  sales.  Storage,  $125, 
charges  for  auctioneer’s  fees,  cartage,  etc.,  $130,  commission 
$200,  and  remits  the  balance  of  net  proceeds  due  to  South 
by  cheque. 

324.  South’s  entry  on  receeipt  of  account  of  sales  and 
cheque. 

325.  South  deposits  cheque  in  bank.  Exchange  de- 
ducted by  bank  per  cent. 

326.  Mr.  Brown  ships  to  Miss  Howell,  to  be  sold  on  his 
account  and  risk,  merchandise  valued  at  $1500  and  paid 
the  charges  on  the  same  in  cash,  $50. 

327.  _ Miss  Howell’s  entry  on  receiving  the  goods. 

328.  Miss  Howell  pays  for  cooperage  and  re-packing, 
$20,  by  cheque  on  Traders’  Bank. 

329.  Miss  Howell  sells  part  of  the  goods  to  Miss  Sea. 
man  for  $1000,  receiving  in  payment  a cheque  on  bank  for 
$500  and  her  note  for  the  balance. 

330.  Miss  Howell  sells  to  Miss  Dobbin  the  balance  of 
the  goods  for  $800  on  account. 

331.  Miss  Howell  renders  an  account  of  sales  and 
charges  for  storage,  $30,  and  commission  5 per  cent  on  the 
sales  and  settles  with  Brown  as  follows  : — for  the  net  pro- 
ceeds she  sends  him  Miss  Seaman’s  note  and  $500  by  cheque 
on  bank  and  balance  of  net  proceeds  credited  to  Brown’ 
account. 

332.  Brown’s  entry  on  receiving  the  account  of  sales 
and  remittance. 

333.  Brown  draws  a draft  on  Miss  Howell  for  the  bal 
ance  due  him  at  thirty  days  and  discounts  same  at  College 
Bank.  Discount  off,  $5,  proceeds  credited  to  his  account 

334.  Miss  Howell’s  entry  on  accepting  the  draft. 


— so  — 


335.  Miss  Howell’s  entry  on  drawing  on  Miss  Dobbin 
at  thirty  days,  in  her  own  favor,  for  the  amount  due  on  the 
account  of  consignment  in  No.  330. 

336.  Miss  Howell’s  entry  on  paying  Brown’s  draft  by 
cheque. 

337.  Mr.  Brown  ships  to  Miss  Howell,  to  be  sold  on  his 
account  and  risk  ,a  bankrupt  stock  that  he  has  bought  for 
$ 1 200. 

338.  Mr.  Brown  remits  to  Miss  Howell  $100  in  cash  to 
enable  her  to  meet  the  first  expenses  of  consignment. 

339.  Miss  Howell’s  entry  on  receiving  cash. 

340.  Miss  Howell’s  entry  on  receiving  consignment  and 
paying  freight  on  the  same,  $60. 

341.  Miss  Howell  engages  clerks  at  a weekly  salary  of 
$20,  payable  at  the  end  of  each  week  ; pays  advertising,  $20, 
and  a month’s  rent  of  shop  $20,  in  advance. 

342.  Miss  Howell  sells,  during  the  first  week,  goods  for 
$1000  cash.  She  pays  clerks’  hire  and  expenses  $30  cash. 

343.  Miss  Howell  sells,  during  the  second  week,  goods 
for  $900  cash  and  pays  expenses  and  clerks’  hire  $25  in 
cash. 

344.  Miss  Howell,  in  the  third  week,  sells  goods  for 
$300  and  the  remainder  of  the  goods  for  a note  of  $300  ; 
pays  clerks’  hire  and  expenses,  $25,  and  pays  herself  $100 
commission. 

345.  Miss  Howell  renders  an  account  of  sales  and  remits 
net  proceeds  by  sending  note  received  for  goods  and  cash 
for  the  balance. 

346.  Mr.  Brown’s  entry  on  receiving  account  of  sales 
and  remittance. 

347.  North  ships  to  South,  for  sale  on  account  and  risk 
of  shipper,  3000  barrels  of  apples,  valued  at  $2.50  per  bbl., 
and  pays  freight  on  same,  $500,  in  cash. 

348.  Entry  of  South  or  receiving  goods  and  paying  cart- 
age, $30,  in  cash. 

349.  South  sells  1000  barrels  for  $4500  cash. 

350.  South  sends  North  $4000  cash  on  account  of  con 
signment. 

351.  South  sells  another  1000  barrels  for  $4300  on  note 
at  thirty  days. 


t 
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352.  North  draws  on  South  for  $4000,  at  thirty  days} 
in  favor  of  himself. 

353.  South’s  entry  on  accepting  the  draft. 

354.  South  sells  the  remaining  1000  barrels  of  apples 
for  $3900  cash. 

355.  South  renders  an  account  of  sales  and  charges  for 
storage,  $100,  commission,  $200,  and  remits  balance  due  to 
North  by  sending  note  received  for  part  of  goods  and  cash 
for  the  balance. 

356.  North’s  entry  on  receiving  the  account  of  sales 
and  the  remittance. 

357.  Miss  Hunter  ships  to  Mr.  Dunn,  to  be  sold  on 
account  and  risk  of  shipper  and  consignee,  one  half  each, 
goods  to  the  value  of  $800.  Give  Miss  Hunter’s  entry  on 
making  the  shipment. 

358.  Give  Dunn’s  entry  on  receiving  the  goods  and  pay- 
ing freight  on  the  same,  $50,  by  cheque. 

359.  Mr.  Dunn  sells  the  goods  for  $2000  cash, 

360.  Mr.  Dunn  renders  an  account  of  sales  and  charges 
for  storage,  $20,  and  commission,  $30.  Net  proceeds  only, 
remitted  by  cheque. 

361.  Give  Dunn’s  entry  on  rendering  the  account  of  sales 
if  the  net  proceeds  only  were  credited. 

362.  Give  Dunn’s  entry  if  Miss  Hunter’s  net  proceeds 
and  Mr.  Dunn’s  one-half  on  consignment  were  remitted  in 
cash. 

363.  Give  Miss  Hunter’s  entry  on  receiving  account  of 
sales  as  per  No.  360. 

364.  Give  Miss  Hunter’s  entry  on  receiving  account  of 
sales  and  remittance  as  per  361. 

365.  Give  Miss  Hunter’s  entry  on  receiving  account  of 
sales  and  remittance  as  per  No.  362. 

366.  Miss  McLean  ships  to  Miss  Sparrow,  to  be  sold  on 
account  and  risk  of  shipper,  y2  interest ; consignee,  }i  in 
teresr  and  Halcrow  interest,  respectively,  2000  barrels  of 
apples  valued  at  $3.00  per  barrel.  Paid  freight  on  same, 
$T5o  in  cash.  Give  Miss  McLean’s  entry  on  making  the 
shipment. 

367.  Give  Miss  Sparrows  entry  on  receipt  of  goods  and 
paying  freight  $190  by  cheque. 
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369.  Give  Halcrow’s  entry  on  receiving  notice  that  the 
shipment  had  been  made. 

370.  Miss  Sparrow  sells  for  $4.00  per  barrel,  cash,  all 
the  consignment. 

371.  Miss  Spai row  renders  an  account  of  sales.  Stor- 
age, $120.  Commission,  3%  on  sales.  Proceeds  remitted 
to  McLean  and  Halcrow  by  cheque,  including  payment  of 
consignee  for  interest  due  Miss  McLean. 

372.  Give  Miss  Sparrow’s  entry. 

373.  Give  Miss  Sparrows  entry  for  above  if  proceeds 
were  not  remitted  but  credited. 

374.  Give  entry  of  Miss  McLean  on  receiving  account 
of  sales  as  per  No.  371  and  remittance. 

375.  Give  Miss  McLean’s  entry  on  receipt  of  account  of 
sales  as  per  No.  373. 

376.  Give  Mr.  Halcrow’s  entry  on  receipt  of  account  of 
sales  as  per  No.  371. 

377.  Give  Halcrow’s  entry  on  receipt  of  account  of  sale 
as  per  No.  373. 

378.  Give  Halcrow’s  entry  on  remitting  to  Miss  Mc- 
Lean the  amount  due  for  her  interest  on  the  consign- 
ment, by  cheque. 

379.  Give  Miss  McLean’s  entry  on  receipt  of  remittance 
as  per  No.  378,  by  cheque. 

380.  Give  Miss  Sparrow’s  entry  on  remitting  full  amount 
due  to  Miss  McLean,  after  entry  No.  371,  in  cash. 

381.  Give  Miss  McLean’s  entry  on  receipt  ofrem'ttance 
as  per  No.  378  . 

382.  A Young  Men’s  Christian  Association  is  incorpor- 
ated under  the  Benevolent  Societies  Act. 

383.  The  sum  of  $4000  is  raised  by  subscription  in  cash 
for  a building  fund. 

784  Membership  fees,  $700,  are  collected  for  the  Sec- 
retary’s salary. 

385.  $200  is  collected  for  working  expenses. 

386.  A lot  is  bought  and  a building  put  up  at  the  ex- 
pense of  $6500. 

387.  The  money  collected  (i.e.  $4000)  is  paid  on  it  and 
the  balance  remains  on  mortgage. 


388.  The  Secretary  is  paid  a salary  of  $600. 

389.  Working  expenses  are  paid,  $roo. 

390.  Interest  (chargeable  in  working  expenses  ) is  paid, 
$40. 

391.  Adjust  the  books  at  the  end  of  the  year  and  close 
them  so  as  to  show  the  standing  of  the  Association  and  the 
state  of  the  various  funds. 

392.  The  second  year  $700  is  collected  for  debt. 

393.  $500  is  paid  on  principal  from  debt  fund. 

394.  Interest,  $175,  is  paid  from  the  collections  and 
hall  rent. 

395.  $300  is  received  for  shop  rent  and  applied  on  the 
mortgage. 

396.  Received  for  hall  rent,  $140,  and  the  Sunday  col- 
lections, $180,  both  of  which  are  to  be  used  for  running  ex- 
penses. 

397.  There  has  been  raised  by  subscription  and  mem- 
bers’ fees,  for  the  Secretary’s  salary,  $540. 

398.  The  Secretary  has  been  paid  $600  salary. 

399.  Running  expenses,  repairs,  etc.,  which  are  payable 
out  of  the  hall  rent  and  collections,  are  paid,  $230. 

400.  How  will  the  Association  stand  financially  at  the 
end  of  the  second  year  ? 

401.  When  the  books  are  adjusted  and  closed  how  will 
the  various  funds  stand  in  relation  to  each  other  ? 

402.  How  will  the  various  funds  stand  in  relation  to  the 
cash  account  ? 

403.  A Joint  Stock  Company  with  a paid  up  capital  of 
$100,000,  having  impaired  its  capital  to  $50,000,  applied 
and  obtained  supplementary  letters  patent  reducing  the 
amount  of  their  capital  stock  to  $50,000  fully  paid  up.  What 
Journal  entries  would  adjust  the  transaction  ? 

404.  The  National  Table  Company  has  received  a 
bonus  of  $5,000  from  the  town  of  Port  Elgin  and  a free 
site  valued  at  $2,000.  Give  the  company’s  entry. 

405.  The  North  American  Bent  Chair  Company  receiv- 
ed a loan  from  the  town  of  Orangeville  of  $15,000,  on 
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which  4%  interest  is  to  be  paid  annually,  and  $1,000  per 
year  after  the  expiration  of  four  years.  Give  the  company’s 
entry — the  town  to  hold  a first  mortgage. 

406.  The  Imperial  Cement  Company  pn  locating  its 
plant  at  Polsonville,  received  a free  site  worth  $3,000  and 
free  water  and  tax  free  for  ten  years.  Make  the  company’s 
entry. 

407.  The  town  of  Polsonville  advanced  the  Imperial 
Cement  Company  $25,000  for  which  it  receives  $25,000 
paid  up  cumulative  preference  stock  in  the  company.  Give 
the  company’s  entry. 

408.  The  Hercules  Cement  Co.  paid  up  capital  $50,000, 
having  accumulated  a reserve  of  $35,000  and  upon  a valua- 
tion of  the  plant  find  it  worth  $15,000  more  than  the  ledger 
account  shows,  decide  to  double  the  paid  up  stock  by  the 
application  of  the  reserve  and  the  extra  value  of  the  plant 
and  issue  it  paid  up  to  the  shareholders,  a share  of  new 
stock  for  every  share  of  old  stock  held.  Make  all  necessary 
entries  for  adjusting  plant  and  issuing  the  stock. 

409.  Three  ranchmen,  W.  A.  Scott,  Samuel  Brown  and 
R.  J.  Doyle,  owning  adjoining  Real  Estate  valued  at  $5000 
each,  and  Live  Stock,  $15,000  each,  are  joined  by  two  capi- 
talists, A.  R.  Elliott  and  Thomas  Moore,  in  the  consolid- 
ation of  the  ranches  and  the  formation  of  a joint  stock  com- 
pany, capital  $100,000  in  1000  shares  of  $100  each,  to  be 
equally  divided  among  the  five — 200  shares  each,  the  capi- 
talists'furnishing  $40,000  in  cash — that  is  $20,000  each. 

410.  The  firm  of  Notter  & Scott,  grocers,  (consisting  of 
James  Notter  and  Thomas  Scott),  is  to  be  converted  into  a 
Stock  Company.  They  are  equal  partners  in  the  following 
assets  which  are  to  be  taken  over  by  the  Company  and  paid 
for  in  stock  fully  paid  up.  The  liabilities  are  to  be  assumed 
by  the  Company.  They  are  to  be  joined  by  Ceo.  Spragge, 
investing  cash  $3,000,  Arthur  Priest,  investing  a stock  of 
groceries  valued  at  $2,500,  and  W.  H.  Manley  who  gives 
his  note  at  twelve  months  bearing  interest  at  5%,  for  $2,500 
accompanied  by  collateral  notes  as  security — the  collateral 
notes  not  to  become  the  property  of  the  Company,  but  to  be 
collected  and  applied  towards  the  liquidation  of  his  note. 
All  stock  to  be  fully  paid  up  and  equal  to  the  investment. 

Notter  & Scott’s  Statement  of  Assets  and  Liabilities 
Assets  Liabilities 


Mdse  per  inventory  $4,000.00  Bills  payable $300.00 

Bills  receivable  ...  800.00  Per.  accounts  pay  . . 500.00 

Accounts  rec 1,500.00 

Shop  fixtures,  rigs, 

horses,  etc 500.00 

$6,800.00  $800.00 


41 1.  H.  B.  Harrison,  N.  P.  Horton,  G.  F.  Paine,  R.  B. 
Miller  and  D.  R.  Dobie  form  a Real  Estate  Company,  capi- 
tal stock  $500,000  in  50,000  shares  of  $10  each.  They  do- 
nate to  themselves  25,000  shares  to  be  paid  90  percent,  by 
organization  expenses,  and  10  per  cent,  each  by  real  estate 
that  they  transfer  to  the  company  by  deed.  They  exchange 
10,000  shares  at  par,  fully  paid  up,  for  a valuable  tract  of 
land  owned  by  Alfred  Frost,  Esq.,  and  valued  at  $100,000, 
and  the  remaining  shares  to  be  sold  in  the  future  at  par  for 
working  capital. 

412.  John  Parker,  J.  McLauchlan,  W.  Robinson,  E. 
Todd  and  J.  W.  Redfern,  known  as  the  Consumers’  Gas 
Company,  have  a valuable  franchise  from  the  town  of  Owen 
Sound  giving  them  the  right  of  supplying  the  town  and  its 
citizens  with  gas  for  twenty  years,  and  a continuance  of  the 
franchise  thereafter  on  arbitrated  terms.  The  company  has 
an  authorized  capital  stock  of  $100,000  in  shares  of  $100 
each,  of  which  $30,000  has  been  taken  up  by  the  corpora- 
tors, and  fully  paid  up  certificates  granted  them  when  50 
per  cent,  was  paid  up,  the  remaining  $15,000  being  charged 
to  organization  account.  It  was  proposed  to  place  on  the 
market  $30,000  more  stock,  which  was  at  once  taken  up  at 
$150  per  share — that  is  $50  per  share  premium.  This 
premium  is  sufficient  to  wipe  out  the  organization  account. 
The  new  stock  and  premium  are  paid  up  in  cash.  The 
stock  accounts  of  Parker,  McLauchlan,  Robinson,  Todd 
and  Redfern  are  all  in  the  ledger  already,  therefore  nothing 
has  to  be  done  with  them.  If  the  other  $30,000  stock  is 
taken  as  follows,  S.  J.  Parker  $8,000,  W.  B.  Stephens  $5,000, 
Geo.  Inglis  $5,000,  R.  McK  night  $5,000,  R.  Wightman 
$4,000,  R.  Edgar  $3,000. 

413.  Mr.  A.  L.  McIntyre,  the  owner  of  the  Melvil 
Nickel  Mine  at  Sudbury,  proposes  to  organize  a Mining 
Company  of  $500,000  capital  in  5000  shares  of  $100  each. 
For  his  mine  he  is  to  receive  a controlling  interest  in  the 
stock,  viz.,  2600  shares  and  $100,000  in  cash.  The  2400 
shares  remaining  to  be  sold  to  pay  the  $100,000  due  the 
mine  owner,  and  to  provide  the  working  capital  foroperating 
it.  R.  P.  Butchart,  E.  Waud,  John  Corbet,  H.  E,  Strathy, 
and  S.  Lloyd,  each  take  400  shares  and  pay  for  them  at  par 
and  the  company  is  incorporated.  Four  hundred  shares  re- 
main in  the  company  as  treasury  stock, 

414.  Journalize  the  following  transactions  in  connection 
with  the  liquidation  of  the  Sand  Bank  Co.,  Limited  State- 
ment of  assets  and  liabilities  of  the  Sand  Bank  Co.,  Limited, 
at  Dec.  31st,  1898,  as  shown  in  the  books  of  the  company: 


Assets  Liabilities 

Real  estate $3000  00  Mortgage  pay $700  00 


Personal  accounts.  1800  00  Bills  payable.. ...  , 600  00 
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Bills  receivable  ..  2500  00  Personal  accounts.  900  00 

Merchandise  ....  3000  00  Interest 40  00 

Imp’ts  and  fixtures  1200  00  

Interest 130  00 

Mortgage  rec  ....  1200  00 


$12830  00 
Subscribed  capital 
Paid  up  capital 


$2240  00 

$10,000  00 
7,000  00 


415.  Sold  real  estate  for  $2800.  Cash,  $1500,  balance 
on  Mortgage. 


416.  Sold  above  mortgage  and  other  mortgage  receive- 
able  and  interest  for  $2600  cash. 


417.  Collected  $1500  on  account  of  personal  accounts 
and  sold  the  remainder  of  personal  accounts  for  $50  cash. 

418.  Collected  $2000  on  account  of  notes  and  sold  the 
balance  of  them  for  $200  cash. 

419.  Sold  merchandise  at  75  cents  on  the  dollar,  cash. 

420.  Paid  liabilities  in  full  and  $10  extra  for  interest 
accrued  during  liquidation. 

421.  Sold  implements  and  fixtures  for  $900  cash. 

422.  Paid  expenses  of  winding  up  in  cash,  $400. 

423.  Divide  balance  of  cash  among  shareholders. 

424.  Close  up  all  acconnts. 

425.  Make  a statement  of  the  losses  and  gains  during 
liquidation. 

426.  Make  a statement  of  receipts  and  payments  of  cash 
during  liquidation. 


427.  Journalize  the  following  transactions  in  connection 
With  the  Manchester  Manufacturing  Co.,  in  liquidation 


Assets 

Liabilities 

Real  estate,  factory 

04 

O 

O 

O 

Mort’  on  real  est. 

$2000 

Plant,  and  machinery 

5°°° 

“ on  plant 

35°° 

Stock,  manufactured 

6500 

“ manf.  goods 

4000 

Stock,  raw  material 

3800 

“ raw  material 

2000 

Bills  receivable 

r4S° 

Book  debts  pay. 

4000 

Accounts  receivable 

3700 

Wages  due  men 

1 200 

Interest  on  bills  rec. 

20 

Int.  on  mortgages 

5°° 

Cash  on  hand  in  bank 

700 

$24170 
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Subscribed  capital 
Paid  up  capital 


$20,000  oo 
15,000  00 


428.  What  is  the  state  of  the  capital?  If  any  loss  or  gain 
has  been  made  it  is  carried  at  the  debit  or  credit  of  loss  and 
gain  account. 

429.  Sell  to  Smith  & Jones  Co.,  the  following  assets  for 
cash  less  and  subject  to  the  mortgage  and  interest  existing 
against  them,  at  the  following  prices  : — Real  estate,  $2200  ; 
plant,  $4500  ; raw  material,  $2550;  manufactured  goods, 
$4200. 

430.  Collected  on  account  of  bills  receivable  and  interest 
$1000,  and  on  accounts  receivable,  $2500. 

431.  Pay  workmen’s  wages  in  cash,  $1200. 

432.  Expenses  of  winding  up  are  $200  and  are  paid  in 
cash, 

433.  Pay  a dividend  on  the  unsecured  claims  of  50  per 
cent,  in  cash, 

434.  Make  a call  on  unpaid  stock  amounting  to  10  per 
cent,  on  subscribed  stock  and  receive  $1800  on  it,  remain- 
ing $200  being  uncollectable. 

435.  Pay  an  additional  50  per  cent  on  unsecured  liabil- 
ities in  cash. 

436.  Pay  additional  expenses  of  winding  up,  $190. 

437.  Sell  out  the  balance  of  personal  accounts  and  bi.ls 
receivable  for  $700,  being  $500  for  personal  accounts  and 
$2oq  for  notes. 

438.  Distribute  to  the  shareholders  who  paid  the  $i8oq 
the  balance  of  the  estate  in  cash. 

439.  Close  shareholders  accounts,  capital  stock  account 
and  loss  and  gain  account. 

440.  Make  a statement  of  the  gains  and  losses  made 
during  liquidation. 

441.  Make  a statement  of  receipts  and  payments  of  cash 
during  liquidation. 

442.  A has  a house  and  lot,  which  he  values  at  $2500, 
encumbered  by  a mortgage  for  $1000  with  interest  accrued 
thereon,  $50.  He  buys  out  from  B a country  store  valued 
at  $600  with  a stock  of  merchandise,  $2000,  and  furniture 
and  shop  fixtures,  $50,  giving  his  equity  in  the  real  estate 
and  equal  notes  at  three,  six,  nine  and  twelve  months  for 
the  difference.  Give  A’s  entry, 
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443-  Give  B’s  entry  in  the  above  transaction. 

444.  Three  men,  X,  Y and  Z,  join  together  and  put  up 
$500  each.  They  purchase  a manufacturing  plant  at  $6000 
paying  $500  down  and  reserving  the  balance  for  working 
capital.  Give  firm’s  entry. 

445-9  A short  time  afterward  the  business  is  merged  in- 
to a joint  stock  company  to  date  back  with  the  purchase, 
with  the  real  estate  and  plant  at  a valuation  of  $9000,  each 
of  the  original  partners  getting  $1500  paid  up  stock  for  his 
$500  by  the  enhanced  value  of  the  property,  the  accounts 
standing  as  follows  : — Cash  on  hand,  $1000  ; Real  estate, 
$3000  ; Machinery  and  tools,  $5000  ; Merchandise,  $1000 
the  mortgage  of  $5500  being  the  only  liability.  Capital 
$20,000,  in  shares  of  $50  each.  X and  Y transfer  to  their 
wives,  Mrs.  X and  Mrs.  Y,  one  share  each  to  complete  the 
number  required  by  iaw.  Give  entries  as  follows  : — (a)  For 
subscription  of  stock,  (b)  For  the  payment  of  stock  by 
the  property,  (c)  For  the  transfer  of  shares. 

450.  After  a year  a fire  occurs  damaging  the  building 
$1x00,  machinery,  $400  and  merchandise,  $120,  which 
claims  were  paid  by  the  insnrauce  company.  Giveen  try  or 
entries  required  to  adjust  same. 

452.  The  insurance  money  is  claimed  by  the  mortgagee 
and  applied  on  the  mortgage.  Make  entry. 

453.  The  building  and  machinery  are  repaired  and  the 
cost  of  same  $1300,  is  charged  to  the  ordinary  expense  and 
maintenance  accounts  of  the  business.  Make  entries  ad- 
justing same, 

454-5  Shareholder  Z buys  out  the  mortgage  on  buildings 
and  plant  as  a private  speculation,  paying  $3700  for  it,  but 
holding  it  for  its  face  against  the  company.  Is  any  entry  re- 
quired in  the  company’s  books  Give  Z’s  entry  in  his  pri- 
vate books 

456.  Z buys  out  the  share  Y and  his  wife  hold  at  $650. 
Make  the  entries  for  the  transfer.. 

457.  The  sum  of  $500  is  paid  on  account  of  the  mort- 
gage by  cheque.  Make  entry. 

458.  $1340  has  been  borrowed  by  the  company  on  note 
from  Z.  Make  entry. 

459-8  Z becomes  dissatisfied  and  C,  on  behalf  of  himself 
and  A and  B,  buys  out  Z’s  stock  and  pays  off  his  notes  and 
interest  on  them  foi  five  months  at  6 per  cent,  and  mortgage 
and  five  months  interest  at  6 per  cent,  by  paying  him 
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$5°oo  in  cash  which  they  provide  for  by  re-mortgaging 
the  premises  for  $3500,  A and  B together  paying  in  $1250, 
cash,  and  C paying  $1250  cash  Of  this  $2500  paid  in  by 
the  new’shareholders  $1000  isf  or  Z’s  shares,  the  balance  for 
new  paid  up  stock  to  A,  $350,  B,  $400  and  C,  $750.  The 
profit  on  the  purchase  of  the  notes  and  mortgage  and  in- 
terest to  go  to  the  company.  Make  entries  : — (1)  For'the 
transfer  of  Z’s  stock-  (2)  The  new  mortgage.  (3)  The 
issue  of  the  new  stock.  (4)  The  payment  of  the  notes  and 
mortgage  and  interest.  (5)  See  that  the  profit  on  the  tran- 
saction is  properly  adjusted. 

469-2  It  was  found  when  the  books  were  closed  that 
there  was  sufficient  profits  in  profit  and  loss  account  for  a 
45  percent,  dividend  and  leave  $180  for  contingent  account. 

A stock  dividend  at  this  rate  is  declared.  Mrs.  X’s  portion 
going  to  X,  and  A and  B’s  being  issued  to  them  so  as  to 
make  them  equal  shareholders  in  the  number  of  shares  and 
one  of  them  with  $25  more  paid  up  than  the  other.  Make 
entries: — (1)  For  the  allotment  of  the  stock.  (2)  For  the 
contingent  account  credit.  (3)  For  the  application  of  the 
dividend  to  the  payment  of  the  stock. 

473-2  A manufacturer,  M,  desiring  to  give  his  threesons 
and  his  book-keeper  an  interest  in  his  business  and  arranged 
it  so  that  at  his  death  it  could  be  carried  on  without  trouble, 
incorporates  his  business  into  a joint  stock  company.  He 
turns  over  his  business  to  the  company  according  to  the 
following  statement  : 

Assets  Liabilities. 

Real  estate  $48,000  Bills  payable  $3000 

Plant  24,000  Accounts  payable  ...  1500 

Merchandise 26,000 

Bills  receivable.  . . 4,500 

Accounts  rec  32,000 

M.  has  issued  paid  up  capital  stock  to  his  sons,  N and  O, 

$15,000  each,  and  to  his  son  P and  the  book-keeper,  Q 
$5000  each,  the  balance  to  himself.  Make  all  the  entries 
to  effect  the  change  of  the  business  and  the  issue  of  the 
stock,  a new  set  of  books  to  be  opened. 

483-7  A gentleman,  H,  has  valuable  deposits  of  materials 
necessary  for  the  manufacture  of  Portland  Cement  which  he 
values  at  $50,000.  He  incorporates  the  Hercules  Cement 
Company,  Limi'ed,  capital  $500,000,  of  which  $200,000  is 
to  be  common  stock  and  $300,000  to  be  7%  cumulative 
preference  stock.  Of  this  $100,000  is  to  be  reserved  in  the 
treasury  and  $150,000  p'aced  on  the  market  and  $50,000  to 
be  given  the  promoter  for  his  deposits.  Every  share  of 
preference  stock  to  have  issued  with  it,  free,  a shaie  of  com. 
mon  stock  fully  paid  up  and  free  from  call.  The  stock  is 
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taken  up  by  I,  J,  K,  L,  M and  N and  paid  for  in  cash  as 
follows  : — 25%  with  the  application  and  three  calls  of  25% 
each  at  three,  six  and  nine  months  respectively.  Make  all 
the  entries  necessary  for  the  foregoing  transactions. 


488-500  A manufacturing  partnership  firm  had  a net 
capital  at  last  adjustment  of  $115,000,  owned  in  equal  parts 
by  A and  B.  A fire  occurred,  sweeping  away  the  greater  por- 
tion of  the  factory  and  goods  manufactured  and  in  course  of 
manufacture.  The  insurance  on  the  plant,  etc.,  was  $25000. 
Ajointstock  company  was  formed  called  the  National  Manu- 
facturing Company,  At  the  organization  A and  B are  given 
paid  up  stock  for  $70,000  for  their  interest  in  the  factory, 
the  insurance  and  the  good-will  of  the  business.  C put  in 
$20,000,  cash  ; D,  $4,000,  cash,  and  E $6,000,  of  which 
$4,500  is  cash  and  $1,500  is  his  own  note.  The  factory  is 
re-built  and  the  machinery  is  repaired  on  the  premises  most- 
ly by  day  labor  of  which  no  accurate  division  is  made  be- 
tween building  and  machinery  and  the  goods  being  manu- 
factured in  the  portion  of  the  factory  not  destroyed.  Two 
years  after  the  fire  it  was  proposed  to  make  an  adjustment 
of  the  campany’s  affairs.  The  accounts  are  kept  part  in  the 
new  ledger  and  part  in  the  old  ledger.  There  were  found 
four  building  accounts,  three  machinery  accounts,  six  real 
estate  accounts,  two  of  chattels  and  tools,  two  of  merchan- 
dise, two  bank  accounts.  $7,200  of  accounts  in  the  old 
ledger  were  considered  worthless,  also  $100  of  bills  receiv- 
able. The  company  had  a careful  appraisement  made  of  all 
its  lands,  buildings,  machinery,  tools,  chattels,  etc , and 
established  the  values  as  follows  : — 

Assets  Liabilities 


Real  estate $ 

2 1,000.00 

Mortgages $35,000.00 

Buildings  ....... 

36,500.00 

Bills  payable.  . . . 83,500.00 

Machinery 

7 2,300.00 

Accounts  payable  3,000.00 

Tools 

8,000.00 

Mdse,  inventory  . 

76,500.00 

Bills  receivable  . . 

7 1,300.00 

Accounts  rec  . . . 

3,800.00 

Bank  Account  (1) 

863.00 

Bank  Account  (2) 

984.00 

Cash 

145.00 

$261,392.00 

$121,500.00 

It  is  proposed  to  establish  the  present  worth  of  the  com- 
pany on  the  basis  of  these  valuations  to  declare  and  issue  a 
50%  stock  dividend  in  paid  up  shares  and  place  the  surplus 
in  rest  account.  The  majority  of  the  accounts  are  in  the 
old  ledger  and  incorrect.  It  is  proposed  to  close  out  the 
old  ledger  and  bring  accounts  to  the  new  ledger.  Make  en- 
tries : — (a)  For  destruction  of  the  factory  by  fire,  (b)  The 
collection  of  the  insurance,  (c)  The  incorporation  of  the 
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company  with  $200,000  authorized  capital,  (d)  The  issue 
of  stock  to  A and  B.  (d)  The  issue  of  stock  to  C and  D. 
(f)  The  issue  of  stock  to  E.  (g)  How  do  you  propose  to  keep 
the  accounts  for  the  manufacturing  of  goods  and  the  rebuild- 
ing of  the  factory  and  the  repairs  of  machinery  properly 
separated  when  the  company’s  men  are  doing  the  work  and 
being  paid  every  two  weeks  in  the  usual  way.  (h)  How 
would  you  deal  with  the  $7,200  of  bad  accounts  ? (i)  What 

would  you  do  with  the  worthless  notes  ? (j)  State  the  gen- 

eral plan  on  which  you  would  proceed  to  adjust  the  various 
accounts  and  the  present  worth  of  the  company  without  us- 
ing the  profit  and  loss  account.  While  profit  had  been 
made  on  the  manufacture  of  the  goods,  only  an  unknown 
fraction  of  the  increase  in  capital  had  been  made  in  this 
way,  much  of  it  being  made  by  using  cheap  labor  on  the 
buildings  and  in  the  repair  of  the  machinery,  much  of  which 
was  found  easily  put  in  working  order,  (k)  The  four  build- 
ing accounts  are  less  than  the  valuation,  so  are  the  real 
estate  and  machinery  and  tools  accounts.  What  would  you 
do  with  them?  (1)  Make  entries  for  the  stock  dividends, 
(m)  Make  entry  regarding  the  rest  account. 

501.  A Company  having  a subscribed  capital  of  $40,000 
in  400  shares  of  $100  each,  fully  paid  up,  has  met  with 
serious  losses,  impairing  the  capital  to  the  extent  of  $20,000. 
The  losses  are  held  at  the  debit  of  Impairment  Account. 
It  is  proposed  to  cancel  half  the  shares  held  by  each  share- 
holder and  return  them  to  the  Company,  leaving  the  stock 
intrinsically  worth  its  face  value.  It  is  further  proposed  to 
resell  the  $20,000  that  reverted  to  the  company  as  prefer- 
ence stocok,  having  a right  to  a dividend  of  6%  per  annum 
out  of  the  profits  first,  then  the  stock  of  the  original  share- 
holders to  get  6%  or  less  if  the  profits  are  insufficient,  and 
if  there  are  plenty  of  profits  they  share  the  same  for  all  over 
6 per  cent.  The  old  shareholders  are  E.  S.  Busby,  J.  B. 
Lemon,  J.  J.  Merrill,  D.  P.  Urquart,  and  John  Sloan,  hold- 
ing $8000  each  in  the  capital  stock.  The  shares  after  being 
returned  are  sold  as  preference  shares  as  follows  : W.  A. 
McLean  $10,000,  T.  W.  Douglas  $5,000,  J.  Waites  $,5000, 
and  paid  up  in  cash. 

502.  A Company  having  a capital  of  $50,000  all  sub- 
scribed and  paid  up  in  500  shares  of  $100  each,  has  had  its 
capital  seriously  impaired  by  losses  until  it  is  now  only 
$27,500,  the  amount  of  reduction  of  capital  being  in  Im- 
pairment Account.  It  is  proposed  to  reduce  the  capital 
stock  to  $25,000,  reducing  the  shares  to  $50  each,  and  leav- 
ing $2,500  of  surplus  in  Reserve  Fund.  Supplementary 
Letters  Patent  were  granted  reducing  the  capital  to  500 
shares  of  $50  each.  Make  the  entries.  The  shareholders 
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are  D.  Melville,  G.  P.  Creighton,  J.  C.  Ryan,  W.  F.  Wolfe, 
and  Fred  Kilbourn,  each  holding  ioo  shares  of  $100  each. 

503.  A Company  is  to  be  organized  to  manufacture  a 
new  style  of  sewing  machine,  the  patent  of  which  is  owned 
jointly  by  S.  J.  Parker,  W.  B.  Stephens,  J.  R.  Brown,  James 
Waites  and  Alfred  Spencer.  Capital  stock  $100,000,  in 
1000  shares  of  $100  each.  The  owners  of  the  patent  be- 
come the  corporators  of  the  company  and  take  to  themselves 
$60,000  of  the  stock,  fully  paid  up,  in  exchange  for  the 
patent  and  a call  of  10  per  cent,  paid  at  time  in  cash.  The 
remainder  of  the  shares  to  be  sold  subject  to  calls  of  10  per 
cent,  payable  every  thirty  days  until  fully  paid  up,  to  produce 
the  working  capital.  None  of  such  shares  being  sold  as 
yet.  Make  entries  for  stock  so  far. 

504.  A Company  is  to  be  organized  for  which  it  will  be 
necessary  to  secure  special  legislation.  The  capital  stock 
is  to  be  $80,000,  of  which  $50,000  is  taken  up  by  the  cor- 
porators, J.  P.  Vick,  E.  H.  Newman,  J.  J.  Douglas,  M.  For- 
han  and  A.  J.  Frost,  each  $10,000,  to  be  paid  up  as  called 
by  the  Directors.  A hundred  shares  of  stock  fully  paid  up 
are  given  to  the  President  to  use  as  he  sees  best  in  the  organ- 
ization of  the  company.  It  is  placed  entirely  at  his  dispos- 
al, and  subject  to  transfer.  He  may  sell  it  and  use  the  pro- 
ceeds as  he  thinks  best  around  legislative  halls,  or  he  may 
transfer  the  shares  direct  without  consideration.  The  Cor- 
porators are  not  supposed  to  know,  and  never  ask  anything 
about  what  was  done  with  it.  The  President,  J.  P.  Vick,  is 
to  have  it  for  his  use  in  organizing.  The  remaining 
$20,000  of  stock  to  be  reserved  in  the  meantime.  The  cor- 
porators pay  in  the  first  call  of  10  per  cent. 

505-7  Thomas  Gordon,  Esq.,  is  the  proprietor  of  a mer- 
cantile business  that  is  to  be  converted  into  a Joint  Stock 
Company,  having  a capital  of  $40,000  in  400  shares  of  $100 
each.  He  is  to  take  $20,000  of  the  stock  payable  in  assets 
of  his  business,  the  company  to  take  over  all  his  assets  and 
assume  his  liabilities  and  pay  him  all  that  they  net  the  com- 
pany in  cash  over  the  amount  of  his  stock.  The  other 
shareholders,  John  Rutherford,  D.  Creighton,  Jos.  Lang  and 
Jas.  H.  Little,  to  take  up  the  remainder  of  the  stock.  $5,000 
each,  and  pay  it  in  cash. 

Thos.  Gordon’s  Assets  and  Liabilities,  Jan.  1,  1892. 

Assets  Liabilities 

Mdse,  per  inventory  $12,500  Bills  payable  - $2,000 

Furniture  and  fixtures  500  Personal  a/cs  pay.  - 2,800 

Bills  receivable  - 10,000  Bal  of  Assets  over 

Personal  a/cs  rec.  - 15,000  Liabilities  33,200 

$38,000 


$38,000 
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Make  entries  for  (a)  Gordon’s  assets,  (b)  His  liabilities, 
(c)  For  the  other  stock  taken  up. 

508.  A gentleman,  James  Smith,  proposes  retiring  from 

business.  The  assets  of  the  concern  are  as  follows  : Real 
Estate,  $5,000  ; Plant,  $8,000  ; Merchandise,  $10,000  ; 
Personal  Accounts  Receivable,  $1,500  ; Bills  Receivable, 
$500 — in  all  $25,000.  There  are  no  liabilities.  He  esti- 

mates the  good  will  of  the  business  to  be  worth  $5,000, 
Five  of  his  employees,  A.  B.  Dick,  W.  J.  Shean,  J.  Wright. 
D.  R.  Duncan  and  Chas.  Kramer,  incorporate  as  the  James 
Smith  Co.,  Limited,  capital  $30,000.  They  each  take  $5,000 
stock  and  pay  $2,000  cash  down.  They  take  over  Smith’s 
assets,  as  above  valued,  paying  him  $10,000  in  cash  and  the 
company’s  note  for  $15,000,  and  issue  to  him  $5,000  of 
stock  fully  paid  up  for  the  good  will  of  his  business. 

509.  A company  having  a paid  up  capital  of  $20,000, 
consisting  of  400  shares  of  $50  each,  being  the  entire  author- 
ized capital,  apply  to  the  government  for  Supplementary 
Letters  Patent,  granting  them  an  additional  authorized  capi- 
tal of  $30,000,  in  all  $50,000.  The  shareholders  and  their 
holdings  of  stock  are  as  follows  : Geo,  Eberle,  $6,000  ; T. 
Vickers,  $4,000  : Joseph  Pratt,  $3,000  ; A.  J.  Creighton, 
$3,000  ; J.  F.  McCallum,  $4,000.  They  have  a Reserve 
Fund  equal  to  their  original  capital,  and  propose  to  donate 
to  the  original  shareholders  400  shares  of  new  stock  and 
pay  them  up  by  using  up  the  Reserve  Fund,  thereby  wiping 
it  out,  and  giving  each  shareholder  as  much  new  stock,  fully 
paid  up,  as  he  had  of  the  old, the  remaining  10,000  to  beheld 
unsold  for  the  present. 


Winding  Up  a Company 

'a/®/''®/'®/®/®; 

510.  The  following  is  a statement  of  the  actual  Assets  and 
Liabilities  of  the  Collingwood  Manufacturing  Company, 
Limited,  subscribed  capital  $10,000,  on  which  there  is  paid 
up  $8,200,  leaving  $1,800  unpaid.  The  company  is  forced 
into  liquidation,  and  J.  S.  Howes,  Esq.  appointed  liquidator. 
Statement  of  Assets  and  Liabilities  of  the  Collingwood 
Mfg.  Co.,  Ltd.,  at  Feb.  1st,  1902. 


Assets. 

Liabilities 

Goods  per  inventory 

$i,5c° 

Bills  payable  - 

$6,300 

Real  Estate 

2,000 

Mortgage  on  Real  Est.  1,000 

Personal  Acc’ts  rec 

I,68o 

Personal  Acc’ts  pay 

5,200 

Bills  receivable 

Oo 

Cb 

O 

Office  furniture,  etc. 

60 

Unpaid  stock 

i,8co 

$8,400 


$12,500 
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5 1 1.  Sold  the  stock  of  goods  at  60  cents  on  the  dollar 
cash  to  W.  Brown. 

512.  Sold  the  Reai  estate  to  B.  Allen  for  $2,500.  Pur- 
chaser assumes  the  mortgage  of  $1,000,  as  part  payment 
and  gives  us  his  cheque  for  balance,  $1,500. 

513.  Collected  in  cash  the  following  : — Unpaid  Stock, 
$1,800  ; on  account  of  Bills  Receivable,  $1000  ; on  account 
of  Personal  Accounts  Receivable,  $1,400. 

514.  Paid  to  the  creditors  the  first  winding  up  dividend 
of  50  per  cent,  in  cash,  as  follows  Note  holders,  $3,1  50  ; 
Personal  Accounts  payable,  $2,600. 

515.  Sold  the  balance  of  the  Personal  Accounts  Receiv- 
able, $280,  for  $200  ; the  balance  of  Bills  Receivable,  $360, 
for  $300,  and  Office  fixtures  for  $40  to  C.  C.  Pearce  for 
cash. 

516.  Paid  sundry  bills  of  printing,  postage,  and  other 
expenses,  $90.  Paid  self,  as  liquidator,  for  services,  $150. 
Paid  10  per  cent,  dividend  on  Notes,  $630,  and  Book 
Accounts  $520,  as  the  last  winding  up  dividend  of  the  estate 

517.  Make  entries  to  close  the  books, 


(Amalgamation  of  Companies 

It  is  not  an  uncommon  occurance  for  two  companies 
that  have  been  running  opposition  for  a time,  when  they 
find  that  cutting  prices  with  one  another  does  not  pay,  to 
join  their  forces  and  amalgamate  and  make  one  strong  com- 
pany without  opposition.  Sometimes  one  company  buys  a 
controlling  interest  in  the  stock  of  the  other.  Not  itself,  as 
one  company  is  not  allowed  be  law  to  speculate  in  the 
shares  of  another  corporate  company,  but  through  individu- 
al shareholders  who  get  control  of  a majority  of  the  stock. 
Sometimes  a company  gets  so  run  down  in  trade  and  so  im- 
paired in  capital  that  its  directors  are  glad  to  capitulate  and 
take  an  interest  in  the  other  company  for  its  shareholders  in 
place  of  the  diminishing  assets  representing  the  shares  in  the 
company. 

518,  The  Simcoe  Manufacturing  Company  is  being  ab- 
sorbed by  the  Wilson  Manufacturing  Company,  Limited. 
The  Simcoe  Company  to  be  taken  over — shares  are  worth 
par.  Its  assets  go  to  the  Wilson  Manufacturing  Company, 
and  shares  fully  paid  up  to  be  issued  to  the  shareholders  of 
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the  Simcoe  Company.  The  Wilson  Company  to  assume 
the  Simcoe  Company’s  liabilities.  The  following  is  the 
Simcoe  Manufacturing  Company’s  statement.  The  subscrib- 
ed capital  is  all  paid  up. 

Statement  of  Assets  and  Liabilities  of  the  Simcoe  Manufac- 


turing Co.,  Limited, 


Assets 

Cash  on  hand  and  in 

bank  - - - - $430 

Real  Estate  - - 2,000 

Bills  Receivable  - - 2,620 

Plant,  etc  - - - - 6,200 

Mdse,  inventory  - - 5,860 

Personal  a/cs  rec  - - 450 


$17,560 

Make  the  entries  in  the  Simcoe 
books. 

519.  Make  the  entries  in 
Company’s  books. 


at  Jan.  1st,  1892. 

Liabilities 

Bills  Payable  - $4,760 

Personal  a/cs  pay  2,800 

Paid  up  capital  - 10,000 


$17,560 

Manufacturing  Company’s 
the  Wilson  Manufacturing 


Reversing  and  Cross  Entries 

A Cross  Entry  is  one  used  to  correct  an  error  in  a former 
entry,  The  term,  Reversing  Entry,  is  descriptive  of  such 
cross  entries  as  are  made  exactly  the  opposite  of  the  original 
entry.  Suppose  a cash  sale  of  merchandise  were  journalized 
Mdse.  Dr  $50.00. 

To  Cash,  $50.00 
the  reversing  entry  would  be  : — 

Cash  Dr.  $100.00 

To  Mdse.  $roo.oo 

The  amount  in  the  reversing  entry  should  be  double  that 
in  the  entry  corrected.  The  Cross  entry  is  used  for  making 
any  correction. 

520.  A merchant,  M,  complains  to  a manufacturer,  N, 
of  a shortage  in  measurements  of  cloth  and  is  allowed  $15 
by  a credit  note.  Give  N’s  entry  on  issuing  the  credit  note. 

521.  Give  M’s  entry  in  the  foregoing  transaction  on 
receipt  of  credit  note. 

522.  Merchandise  account  has  been  charged  in  error 
with  5 tons  of  coal,  bought  for  heating  purposes.  Make  a 
cross  entry  correcting  same. 

523.  The  $20  lost  yesterday  and  charged  to  profit  and 
loss  account  has  been  found  to-day.  Make  entry. 
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524.  The  sum  of  $50  received  by  mail  last  week  with- 
out signature  or  instructions  and  credited  to  suspense  ac- 
count has  been  traced  up  and  found  to  have  been  sent  to 
pay  Brown’s  note,  $15,  and  interest,  $1,  the  balance  to  be 
credited  to  Brown’s  current  account.  Make  cross  entry. 

525-8  Henry  Thompson’s  account  that  had  been  written 
off  a year  ago,  $50,  has  been  collected  in  full  to-day,  in 
cash,  together  with  $6.50  interest.  Make  an  entry  restor- 
ing account  before  crediting  the  payment,  and  show  the 
account  honorably  paid,  including  interest. 

529.  Goods,  $36,  sent  to  William  Smith  on  approval 
have  been  returned  in  full  in  good  condition.  Make  entry. 

531.  John  Brown’s  note,  $200,  six  months  past  due 
with  interest,  $10,  have  been  merged  into  a mortgage  on 
his  house  and  lot.  Make  entry. 

532.  The  Imperial  Cement  Company  sold  a car-load  of 
cement  to  Thompson  Bros.  f.o.b.Southampton.  The  freight 
$30,  was  deducted  from  the  invoice.  Thompsons  have 
to  pay  $32.75,  that  is  $2.75  excess  freight.  Make  Thomp- 
son’s entry  for  the  excess. 

533.  Make  the  Imperial  Cement  Co.’s  entry  for  the  ex- 
cess of  freight  in  the  above. 

534.  A payment  of  $10  made  on  account  by  William 
Carr  has  been  journalized  “Wm,  Carr,  Dr.  To  Cash.” 
Make  correcting  entry. 

535.  Thos.  Webb,  to  whom  we  shipped  a case  of  prints 
not  according  to  sample,  valued  at  $136,  has  transferred  it 
to  W.  Abbott  as  per  our  instructions,  Abbott  becoming  the 
purchaser  at  $120,  Make  the  correcting  entry. 

536.  A case  of  stationery  valued  at  $24,  being  part  of 
an  order  shipped  to  F.  Rush  by  W.  Stewart,  has  been  lost 
by  the  G.  T.  R.,  in  transit.  Make  Rush’s  entry  for  the 
shortage,  charging  Stewart. 

537.  Make  Stewart’s  entry,  crediting  Rush. 

538.  The  manager  of  our  branch  warehouse  in  Winni- 
peg reports  for  the  month  : — $3,800  sales  of  merchandise  ; 
$3,100  received  from  head  office  ; cash  collected,  $4,200  ; 
expense  paid,  $210  ; cash  remitted  to  head  office,  $4,000. 
Make  entries  adjusting  the  account. 

539.  Received  $10  for  goods  from  some  person  who 
forgot  to  sign  his  name  to  the  letter.  Give  my  entry. 
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54°  Give  the  entry  in  my  books  when  the  $10,  in  No. 
539,  is  claimed  by  Jas.  Agnew  and  the  goods  shipped  to 
him. 


541.  Thompson,  who  owes  me  an  account  of  $80,  has 
failed.  Settles  by  paying  35  cents  on  the  dollar,  cash. 
Give  my  entry. 

542.  Give  entry  made  in  Thompson’s  estate  books. 

543.  The  fire  destroys  the  out-buildings  valued  at  $1200, 
also  four  horses,  each  worth  $60,  besides  harness  and  im- 
plements worth  $350.  No  insurance. 

544.  Jennie  Dobbin  settles  her  account  of  $50  by  order 
on  A.  Stark  of  $25,  a note  of  $15  at  two  months  and  bal- 
ance by  cheque. 

545.  Brown  returns  a pair  of  shoes  charged  to  him. 
Give  my  entry. 

546.  Currie  claims  that  certain  goods  sold  him  were 
not  equal  to  sample  and  I gave  him  a credit  note  for  $3.75. 
Give  my  entry. 

547.  Currie’s  entry  in  the  foregoing  transaction. 

548.  Ross  claims  that  certain  goods  invoiced  to  him 
were  not  sent  him.  I allow  his  claim  of  $5.40  and  sent  him 
credit  note.  Give  my  entry. 

549.  Give  Ross’  entry  on  receipt  of  credit  note. 

550.  You  are  taking  charge  of  a set  of  books  and  find 
them  out  af  balance,  the  debit  side  being  $23.75  the  greater. 
How  would  you  put  them  in  balance  in  the  meantime  so 
that  the  work  may  be  kept  going  on  ? Suggest  several 
methods. 

551.  In  a few  days  an  entry  of  $50.75  is  found  unpost- 
ed that  should  be  posted  to  the  Cr.  side.  What  would  you 
do? 


552.  Later  on  an  entry  is  found  posted  on  the  Dr.  side 
as  $36.20,  while  in  the  Journal  the  entry  reads  $63.20.  What 
would  you  do. 

553.  When  you  have  made  the  correction  necessary  for 
the  foregoing  what  should  be  the  condition  of  the  trial 
balance. 

554.  When  preparing  the  books  of  a company  for  clos- 
ing, thirty-six  accounts,  aggregating  $836.20,  are  marked 
uspended  by  the  manager  because  they  are  doubtful.  A 


part  of  them  will  be  lost  which  the  manager  estimates  at  40 
percent.  What  should  the  bookkeeper  do  with  these  ac- 
counts in  order  that  a provision  may  be  made  for  the  loss  ? 

555.  How  would  you  deal  with  amounts  collected  011 
these  accounts  during  the  next  financial  year  ? 

556.  How  would  you  deal  with  several  of  these  accounts 
during  the  next  financial  year  that  prove  worthless  ? 

557.  Mr.  X,  whose  account,  $30,  was  writtten  off  five 
years  ago  as  not  collectable,  called  and  paid  up  in  full  with 
$12  interest  to  date.  Make  the  entry  or  entries  necessary 
to  show  in  your  books  that  X has  honorably  discharged  his 
debt  with  interest. 


Issue  and  Purchase  of  Debentures , 

'I!/®/®/®/®/® 

538.  The  Belleville  Street  Railway,  in  order  to  provide 
for  an  extension  of  the  roadbed  and  increase  of  rolling  stock, 
issues  $20,000  of  ten  year  bonds  bearing  interest  at  4 per 
cent,  per  annum,  payable  half-yearly.  The  bonds  sell  at 
96  and  the  Company  receives  cash  for  same  less  discount. 
Make  the  Company’s  entry. 

559  How  would  you  arrange  to  spread  the  discount 
over  ten  years  as  a charge  against  the  earnings  of  the  Com- 
pany ? 

560.  Make  the  entry  of  Mr.  A who  has  purchased  a 
$1,000  bond. 

56  r.  The  Town  of  Owen  Sound  issues  $40,000  deben- 
tures to  pay  a bonus  to  the  Grand  Trunk  Railway.  The 
debentnres  bear  interest  at  4 per  cent,  per  annum,  pay- 
able half-yearly  and  sold  at  106^  to  the  Ontario  Mutual 
Life  Insurance  Company.  Give  the  Town’s  entry  on  mak- 
ing a sale  of  the  debentures. 

562.  Give  the  Town’s  entry  on  paying  over  the  bonus. 

563.  Give  the  Ontario  Mutual  Life  Insurance  Company’s 
entry  for  the  purchase  of  the  debentures. 

564.  Give  the  Town’s  entry  on  payment  of  the  first  half 
year’s  interest  coupons. 

365.  How  should  the  Town  dispose  cf  the  premium  ? 
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566.  How  should  the  Life  Insurance  Company  arrange 
the  premium  paid  so  as  to  distribute  it  evenly  over  the 
twenty  years. 

567.  What  entry  should  the  Company  make  on  receipt 
of  the  first  half  year’s  interest  ? 

568.  The  Town  of  Barrie  floats  $15,000  of  debentures 
running  twenty  years  and  bearing  interest  at  4 per  cent,  per 
annum.  The  debentures  sell  at  101.  The  Town  pays  over 
the  $15,000  as  a loan  on  first  mortgage  to  the  American 
Rattan  Company,  repayable  $750  per  year,  principal  and 
interest  on  the  unpaid  principal.  Make  the  Town’s  entry 
for  the  sale  of  the  debentures. 

569.  What  would  be  done  with  the  premium  in  the 
Town’s  books  ? 

570.  Make  the  Town’s  entry  on  paying  over  the  money 
to  the  Company. 

571.  Make  the  Town’s  entry  on  receipt  of  the  first  half 
year’s  interest. 

572.  Make’the  Town’s  entry  on  receipt  of  the  first  in- 
stalment of  principal. 

573.  Make  the  Rattan  Company’s  entry  on  receipt  of 
the  $15,000  cash. 

574.  Make  the  Company’s  entry  on  paying  the  first  half 
years  interest. 

575.  Make  the  Company’s  entry  on  paying  the  first  in- 
stalment of  principal. 

576.  The  National  Iron  Works  Company  with  a capital 

of  $20,000.  $10,000  is  subscribed  by  A,  B,  C,  D and  E, 

$2,000  each.  Make  the  Company’s  entry. 

577.  Make  A’s  entry  on  paying  the  first  call  in  cash. 

578.  The  Company  issues  $5,000  of  6 per  cent,  prefer- 
ence stock  and  sells  it  at  105  to  F,  G and  H,  receiving  cash 
for  same.  Make  the  Company’s  entries. 

579.  Make  F’s  entry  on  taking  up  $1,000  of  the  prefer- 
ence stock  and  paying  same  by  cheque,  $1050. 

580.  How  should  F adjust  the  premium  in  his  books  ? 

581.  The  Company  pays  a dividend  of  6 percent,  in 
cash  on  the  preference  stock  and  4 per  cent,  on  the  common 
stock  in  cash.  Make  the  Company’s  entry. 
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5^2.  Make  the  entry  for  F on  receipt  of  his  dividend. 

583.  A transfers  $500  of  his  stock,  on  which  to  per 
cent,  is  paid  up,  to  B.  Make  the  necessary  entries  in  the 
in  the  Company’s  books. 

584.  A transfers  $500  of  his  stock,  on  which  10  per 
cent,  has  been  paid  up,  to  a new  shareholder,  M.  Make 
transfer  entries  in  the  Company’s  books. 

585.  F transfers  to  Z $400  of  his  paid  up  preference 
stock  at  108.  Make  the  transfer  entries  in  the  Company’s 
books. 

586.  Make  F’s  entries  in  his  private  books. 

587.  Make  Z’s  entries  in  his  private  books. 

588.  The  Ontario  Bank  has  had  its  capital,  $1,500,000, 
impaired  $400,000,  and  adopts  a resolution  reducing  its 
capital  one-third.  Capital  was  all  fully  paid  up.  Every 
third  share  was  cancelled  where  possible  and  shares  were 
reduced  to  ^3  shares  and  yi  shares  where  necessary.  Make 
the  Bank’s  entry  or  entries  for  the  reduction  The  surplus 
being  placed  in  rest  recount. 

589.  Make  A’s  entry  who  held  ten  shares  of  $100  each 
and  has  them  reduced  to  62/i  shares. 

590.  The  C.  P.  R.  has  ^5,000,000  of  sterling  bonds 
falling  due  and  legislation  has  been  secured  allowing  the 
Company  to  issue  ^5,000,000  of  debenture  stock  bearing 
4 per  cent  guaranteed.  The  Company  exchanges  ^4,000,- 
000  of  the  stock  for  ,£4,000,000  of  the  bonds.  Make  the 
Company’s  entry  or  entries. 

591.  The  remaining  ^1,000,000  is  sold  at  5 per  cent, 
premium.  Exchange  being  at  9%  per  cent,  premium  on 
the  old  par.  The  bonds  were  paid  off  by  the  Company’s 
London  Agents  and  the  balance  of  the  premium  returned 
to  Montreal  by  sterling  draft,  the  Agents  retaining  a com- 
mission of  ]/%  per  cent,  for  exchanging  the  stock  for  the 
debentures,  and  3/16  per  cent,  for  selling  stock  and  paying 
bonds.  Make  the  London  Agents  statement  showing  com- 
mission, etc.,  and  amount  remitted. 

592.  Make  the  C.  P.  R.  Co.’s  entry  on  receipt  of  the 
statement  and  the  sterling  draft. 

593.  The  Company  pays  its  first  dividend  on  the  de- 
benture stock  in  London  at  the  rate  of  49  j/16  d.  to  the  $. 
What  is  the  rate  of  exchange  on  the  old  par? 
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594.  Make  the  Company’s  entry  on  paying  the  dividend. 

595.  Make  the  entry  of  a debenture  stock  holder  who 
got  ^1,000  of  stock  in  exchange  for  a ,£r,coo  bond. 

596.  Make  the  entry  of  the  shareholder  in  the  foregoing 
transaction  on  receipt  of  his  first  dividend. 

597.  Make  the  entry  of  a shareholder  who  bought  his 
debenture  stock  at  105.  The  purchase  being  ,£5,000. 

598.  Make  the  entry  of  the  shareholder  in  the  foregoing 
question  on  receipt  of  his  first  dividend. 

599.  The  Canada  Cotton  Mills  Co.,  finding  a large  sur- 
plus of  profits  accumulated,  being  $125,000  in  Rest  Account 
and  $80,000  in  Contingent  Account,  decide  to  issue  $200,- 
000  new  paid  up  stock  to  the  shareholders,  being  one  new 
share  for  every  share  held.  Make  the  Company’s  entry  or 
entries  for  the  adjustment  of  the  transaction. 

600.  Make  the  entry  of  a shareholder,  W,  who  receives 
ten  shares  of  $100  each  in  new  stock. 

601-5  The  firm  of  Grimes  & Co.,  private  bankers,  have 
a paid  up  capital  in  the  partnership  of  $10,000  and  a rest 
of  $r,ooo.  There  are  eight  partners  with  $1,250  each,  paid 
up.  They  have  had  an  extra  good  business  but  a run  was 
made  on  them  forcing  them  to  close  their  doors.  The  firm’s 
demand  paper  had  been  collected  and  much  of  the  best 
paper  had  been  discounted  with  the  Traders’  Bank  with  the 
hope  of  meeting  the  demands  of  depositors.  At  the  date 
of  closing  the  doors  the  business  stood  as  follows  : 


Assets 


Gilt  edge  paper 

Long  time  paper  considered  good 

Lien  Note  paper 

Past  due  paper  considered  fair.  . 
Paper  considered  slow,  doubtful 


$36,000  00 

53.000  00 

21.000  00 

47.000  00 


and  bad  

Chattel  Mortgages 

Real  Estate  Mortgages 

Real  Estate  held  under  power  of 


64,000  00 
13,500  00 
18,700  00 


sale 

SewingMachines,  Organs,  Pianos 
Sundry  items  and  interest . . .. 


32,800  00 
10,500  00 
9,800  00 


$306,300  00 

Liabilities 


Savings  bank  deposits  on  demand  $53,700  00 
Deposit  receipts  on  demand  ...  45,800  00 


Deposit  receipts  on  time.  .....  108,200  00 

Bills  payable 79,000  00 

Due,  sundry  acc’ts  and  interest.  4,800  00 

Capital 10,000  00 

Rest, 1,000  00 

Surplus 3,800  00 


$306,300  00 

A meeting  of  the  creditors  is  called  at  which  an  agree- 
ment is  arrived  at  by  which  a trustee  was  appointed  with 
powers  to  liquidate  the  firm’s  affairs  or  make  such  arrange- 
ments as  will  be  most  beneficial  to  both  creditors  and 
debtors.  The  property,  as  above,  is  all  handed  over  to  the 
trustee.  Make  his  opening  entries — (a)  For  Assets  ; (b) 
For  Liabilities. 

606.  The  partners  make  over  to  the  trustee  their  entire 
private  property,  as  follows  : Real  Estate,  $22,000  ; Mort- 
gages, $25,000  ; Promissory  Notes,  $15,200  ; Chattel  Pro- 
perty, $3,800,  to  be  held  in  trust  until  it  is  necessary  to  sell 
Make  the  trustee’s  entry. 

607.  Make  the  entry  of  one  of  the  partners  who  trans- 
ferred to  the  trustee  his  farm,  $5,000  ; chattel  property 
$1,000,  and  a mortgage,  $1,500. 

608.  The  trustee  collects  $70,000  on  notes  due  the 
firm  in  cash.  Give  trustee’s  entry. 

609.  He  pays  off  at  60  cents  on  the  $,  $13,700  on  Sav- 
ings Bank  deposits,  $15,600  on  demand  deposit  receipts 
and  $27,500  on  time  deposit  receipts  in  cash.  Give  the 
trustee’s  entry. 

610.  Give  a depositor’s  entry  who  got  $600  for  a de- 
posit receipt  cf  $1,000. 

61 1.  Give  a depositor’s  entry  on  receipt  of  60  cents  on 
the  $ in  cash  as  a compromise  on  his  $600  deposit. 

612.  Real  Estate  held  under  power  of  sale  worth  60c 
on  the  $ of  its  face  value  on  the  books  is  given  to  a deposi- 
tor in  payment  of  a $5,000  deposit  receipt.  Give  the 
trustees’s  entry. 

613.  Give  the  depositor’s  entry  on  receipt  of  the  deed 
in  the  foregoing. 

614.  Sold  the  organs,  sewing  machines,  pianos,  etc.,  for 
$9,000,  half  cash  and  half  note  at  60  days. 

615.  Sold  $14,000  of  real  estate  mortgages  to  the  Na- 
tional Loan  Company  at  their  face  value.  $2,600  accrued 
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interest  allowed  the  company  to  make  up  any  probable  loss. 
Received  cash  for  same.  Give  the  trustee’s  entry, 

6 1 6.  Give  the  National  Loan  Co.’s  entry  for  the  pur- 
chase. 

617.  The  trustee  pays  the  bills  payable  held  by  the 
Traders  Bank,  in  full,  $40,000,  for  which  they  held  a lien 
on  notes  as  collateral  security,  also  interest  $600.  Give  the 
trustee’s  entry. 

618.  Sold  out  the  balance  of  mortgages  on  real  estate, 
except  those  put  in  by  the  partners,  for  $3,500  cash,  interest 
$1,360  being  included.  Make  the  trustee’s  entry. 

619.  Make  purchaser’s  entry  for  the  real  estate  mort- 
gages. 

620.  The  balance  of  the  chattel  mortgages,  $2,000,  and 
interest  $500,  are  sold  for  $1,000  cash. 

621.  All  the  sundry  claims,  except  interest,  to  depositors 
amounting  to  $2,200  are  paid  off  a 60  cents  on  the  $ in 
cash.  Give  trustee’s  entry. 

622.  Chattel  mortgages  of  $2,000  and  interest  $380  are 
collected  in  cash.  Tiustee’s  entry. 

623.  Endorsed  notes  are  secured  by  $9,500  of  chattel 
mortgages  and  $1,450  interest,  the  mortgages  to  remain  as 
collateral  security.  Give  the  trustee’s  entry. 

624.  The  real  estate  remaining  is  sold  at  auction  and 
private  sale  realizing  $24,500  as  follows  : — cash,  $7,200  ; 
endorsed  notes,  $2,300  ; first  mortgages,  $15,000.  Give 
the  trustee’s  entry. 

625.  The  trustee  collected  rents  at  various  times  for 
properties  sold,  $3,470  in  cash.  Give  his  entry. 

626.  The  trustee  has  by  renewal  and  adjustment  con- 
verted $142,700  of  the  notes  and  $9,300  interest  into  good 
bankable  paper.  Make  entry  or  entries  if  all  the  paper  was 
in  bills  receivable  before. 

627.  Make  trustee’s  entry  or  entries  for  the  foregoing 
adjustment  if  the  past  due  notes  had  been  kept  in  “past 
due  paper  account.” 

628.  The  trustee  sold  the  balance  of  the  notes  with  all 
the  interest  thereon  for  $3,500.  Give  the  trustee's  entry. 

629.  $310  is  collected  on  sundry  accounts  and  the  bal- 
ance, $1,400,  sold  for  $900  cash.  Give  the  trustee’s  entry. 

630.  Give  the  purchaser’s  entry  for  the  foregoing. 
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631.  The  trustee  appropriates  for  his  services  and  ex- 
penses $5,000  cash, 

632.  The  trustee  returns  the  partners’  real  estate  and 
chattel  property  in  full  to  them.  Give  his  entry. 

633.  The  trustee  sells  the  partners  mortgages  and  in- 
terest at  $28,000  in  cash.  Make  his  entry. 

634.  The  trustee  finds  the  partners  promissory  notes  in 
trust  are  now  worth  $1  7,500,  the  interest  having  been  added 
in  the  notes  as  renewed.  Make  entries. 

635-0  The  trustee  incorporates  the  Grimestown  Bank, 
authorized  capital  $500,000,  and  hands  over  all  the  assets 
to  the  bank  as  trustee  on  condition  that  the  depositors  re- 
maining, of  every  kind,  and  the  nolders  of  the  firm’s  bills 
receive  fully  paid  up  stock  certificates  in  full  of  their  claims, 
$191,700,  and  interest  $3,300.  Afer  providing  for  a rest  of 
$5,000  the  balance  of  the  net  worth  of  the  concern  is  to  be 
issued  as  nearly  as  possible  in  paid  up  stock  to  the  partners 
of  Grimes  and  Co.,  each  partner  to  get  the  same  number  of 
shares  and  any  surplus  over  from  this  is  to  be  placed  in  con- 
tingent account,  (a)  Make  entries  for  the  subscription  to 
capital  stock,  (b)  For  the  receiving  of  the  assets  into  a 
special  account  called  “Grimes’  Liquidation  Acccount.” 
(c)  Credit  the  depositors  and  note  holders  with  the  amount 
of  their  paid  up  stock,  (d).  Write  over  the  reserve  fund, 
(e)  Credit  the  partners  of  Grimes  & Co.,  with  their  paid  up 
stock,  (f)  Write  the  balance  into  contingent  account. 

641.  A gentleman  owns  say  a dozen  houses  and  a half 
a dozen  farms,  all  rented,  He  has  an  open  ledger  account 
with  each  parcel  showing  its  present  value.  How  would  he 
arrange  his  accounts  so  that  he  could  tell  the  income  or 
earnings  of  each  parcel  of  property  ? 

642.  How  would  he  enter  the  repairs,  taxes,  insurance, 
etc.,  so  that  he  could  show  the  net  income  from  each  par- 
cel ? 

643.  If  he  entered  the  these  items  of  rent  and  expense 
into  each  of  the  accounts  that  showed  the  value  of  the  pro- 
perties at  the  beginning  of  the  year,  what  would  the  accounts 
show  at  the  end  of  the  year  ? 

644.  How  could  he  arrange  his  accounts  so  as  to  keep 
the  income  and  expenses  of  each  parcel  out  of  the  property 
accounts  ? 

645.  Suppose  he  wishes  to  set  aside  10%  of  his  rent  as 
a sinking  fund  to  rebuild  or  make  extraordinary  repairs  and 
renewals,  how  should  the  accounts  be  arranged  ? 
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646.  A house  is  destroyed  by  fire.  Value  of  building 
$600,  insured  for  2/i  of  its  value.  Make  his  entry. 

647.  Suppose  there  was  no  insurance,  what  would  be 
his  entry  ? 

648.  The  insurance  company  pays  the  claim  at  $400 
cash.  Make  his  entry. 

649.  The  sum  of  $1,200  had  been  invested  in  Toronto 
Junction  property  and  taxes  and  oiher  expenses  have  been 
paid  on  it,  $200.  Suppose  he  had  sold  it  out  at  $400  cash. 
Make  his  entry. 

650.  Suppose  the  taxes  had  been  allowed  to  fall  in 
arrear  and  the  properly  had  been  sold  for  taxes  and  the 
time  for  redemption  had  passed,  make  the  entry. 

651.  Held  $2,000  paid  up  stock  in  the  Farmers’  Loan 
Co.,  defunct,  no  dividend  paid  by  liquidators.  Make  entry. 

652.  What  entry  would  be  made  by  the  holder  if  the 
liquidator  had  distributed  15%  to  the  shareholders. 

653.  I held  $2,000  of  stock  in  the  Farmers’  Loan  Co., 
on  which  60%  had  been  paid  up.  The  liquidator  calls  for 
25%  on  the  stock  to  pay  cred'tors  and  allows  the  15%  to 
stand  instead  of  a 15%  dividend  he  expects  to  pay  the  fully 
paid  shareholders.  Make  my  entry. 

654.  Cooper  and  Monkman  are  partners.  According 
to  Articles  of  Partnership  they  are  to  receive  interest  on 
their  investment,  and  to  be  charged  interest  on  their  with- 
drawal at  the  rate  of  6 per  cent  per  annum.  They  are  to 
receive  a salary  of  $480  each,  and  the  remaining  loss  and 
gain  to  be  divided — two-thirds  to  Cooper  and  one-third  to 
to  Monkman.  Cooper  invests  Jan.  1,  $1,800  ; June  16, 
$1,500  ; Sept.  1,  $1,300  ; and  withdraws  April  1,  $600  ; 
Nov.  16,  $700.  Monkman  invests  Jan.  1,  $2,500  ; July  1, 
$800  ; and  withdraws  Apr.  1,  $400  ; Sept.  15,  $1,300.  On 
January  1,  of  the  next  year  the  gain,  not  taking  into  account 
the  partners’  salaries  or  interest,  is  $1,850.  What  is  each 
partner’s  net  worth  ? (Time  by  Compound  Subtraction — 
360  days  to  the  year.) 

655.  Geddes  and  Monkman  are  partners.  Geddes  in- 
vests $1,800,  average  date  May  10,  and  withdraws  $720, 
average  date  Sept.  4.  Monkman  invests  $2,200,  average 
date  June  15,  and  withdrawn  $1,060,  average  date  Oct.  11. 
The  gains  during  the  year  amount  to  $2,860,  and  are  to  be 
divided  as  follows  : — A salary  to  each  of  $100  ; interest  on 
their  investments  and  withdrawals  at  10  per  cent,  per  annum, 
(time  by  actual  count,  and  365  days  to  the  year  ;)  of  the  rec 
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maining  profits  Geddes  is  to  receive  two  fifths  and  Monk- 
man  three-fifths.  What  is  each  partner’s  net  worth  at  the 
close  of  the  year  ? 

656.  A invests  in  a Building  Society  $1  at  the  beginning 
of  each  month  for  twelve  months.  Six  months  after  A’s 
first  investment  B invests  $1  a month  for  the  balance  of  the 
year.  The  profits  are  $4.95.  What  share  should  each 
receive  ? 

657-0  There  are  396  shares  in  a Building  Society  on 
which  there  have  been  paid  $1  a month  fora  year  and  150 
shares  on  which  $t  a month  has  been  paid  for  six  months, 
the  payments  being  invariably  at  the  beginning  of  each 
month,  If  the  profits  are  $295,72,  what  is  the  highest  even 
rate  per  cent,  of  dividend  that  can  be  credited  ? What 

would  be  a dividend  on  a share  in  the  first  series  ? What 

in  the  second  series  ? How  much  profits  would  remain  un- 
appropriated ? 

661-2  A gentleman,  A,  and  a teamster,  B,  enter  into 
partnership  in  the  wood  business.  A buys  wood,  $842.02, 
and  B gives  his  note  to  A for  half  the  amount  for  a half 
interest.  B collects  the  money  and  does  the  business. 
During  the  first  year  they  sell  wood  for  cash  $1742,  and  on 
credit  $93.50,  and  $620.40  from  the  proceeds  of  sales  are 
invested  in  wood  : $242  60  was  paid  for  cartage,  teaming, 
etc.  ; A withdrew  cash  $220,  and  a farmer  was  over-paid 
$6.60  for  wood  in  the  $620.40  purchase,  and  failed  to  de- 
liver it  but  promised  to  deliver  next- season.  All  the  wood 
on  hand  was  disposed  of.  For  the  next  year  A has  bought 
with  his  own  private  funds  wood  $432,  and  B has 
bought  with  his  own  private  funds  wood  $364.80. 
$410  of  the  funds  of  last  year’s  wood  are  also  invested  in 
the  new  supply  of  wood.  The  farmer  delivers  the  $6. 6c  of 
wood  due  by  him.  They  wish  to  know  how  much  cash  B 
should  have  on  hand  and  how  it  should  be  divided  between 
A and  B so  as  to  settle  all  partnership  affairs  except  the 
note,  and  to  leave  each  a half  interest  in  the  wood  on  hand, 
and  in  the  wood  sold  on  credit. 

663-4  A,  B and  C enter  into  a partnership  Jan.  1,  1S92. 
They  agree  that  C is  to  manage  the  business,  and  to  receive 
a salary  of  $600  besides  his  share  in  the  business  ; this  sal- 
ary to  be  payable  semi-annually,  in  two  payments  of  $300 
each,  July  1,  1892  and  Jan.  1,  1893.  Interest  at  6 per 
cent,  to  be  computed  on  all  investments  and  withdrawals, 
and  the  gains  to  be  divided  equally,  (count  ordinary  interest 
for  time  obtained  by  compound  subtraction.)  A invests 
January  1,  $6,000  ; Aug.  15,  $3,000  ; Nov.  1,  $1,500  ; he 
withdraws  July  1,  $1,000.  B invests  Jan.  r,  $5,000  ; Mar 
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i,  $4,000.  C invests  Jan.  x,  $8,000  ; July  1,  the  salary 
due  him  ; Jan.  1,  1893,  th  salary  due  him  ; withdraws  Apr. 
1,  $1,000.  Their  gains  during  the  year  are  as  follows  : — - 
Merchandise,  $10,500;  Interest,  $300  ; Real  Estate,  $1000. 
Their  losses  are  : — Expense,  $2,000  ; discount,  $600,  (in- 
terest and  discount  does  not  include  interest  on  partners’ 
accounts.)  How  do  the  partners’  accounts  appear  after  ad- 
justment ? 

664-6  I engage  a clerk  at  a salary  of  $600  per  annum, 
and  start  him  in  business  with  goods  amounting  to  $3,500  ; 
cash  $85,  and  personal  accounts  receivable,  $135.  He 
leaves  at  the  end  of  one  year  and  eight  months,  at  which 
time  his  books  show  merchandise  bought  $4,800  ; mer- 
chandise sold,  $6,325  ; merchandise  on  hand,  $2,220  ; ex- 
penses, $160  ; personal  accounts  due  us,  $810.  If  the  clerk 
takes  all  the  cash  on  hand,  do  we  owe  the  clerk,  or  does  he 
owe  us,  and  how  much  ? What  is  our  gain  or  loss  ? 

667-8  Notter  sends  Guttin  to  take  charge  of  a business 
for  him.  There  is  a stock  of  goods  in  the  store  of  $1,350  ; 
cash  on  hand,  $30  ; debts  due  from  customers  on  the  books 
$260  ; notes  on  hand,  $140  ; and  there  are  $6oo  of  bills 
payable  outstanding.  Guttin  is  to  get  $30  per  month.  Rent 
is  to  be  $5  per  month.  At  the  close  of  eighteen  months 
Notter  dismisses  him,  and  he  finds  goods  on  hand  $1,600; 
merchandise  bought,  $3,700  ; merchandise  sold,  $4,800  ; 
bills  receivable,  $590  ; bills  payable,  $635  ; personal  ac- 
counts payable,  $465  ; paid  to  Notter  in  cash,  $200.  There 
was  received  for  various  services  during  the  time  $84,  and 
to  Guttin  his  salary  in  full;  on  account  of  rent  $80,  and  paid 
for  other  expenses  $130.  There  is  $10. 25  cash  in  the  till. 
Is  it  correct  ? What  is  the  gain  or  loss  for  the  time  ? 

669-1  Mr.  M starts  Mr.  Iv  in  a branch  store,  with  goods 
to  the  amount  of  $1,650  : Cash  $30.  The  rent  for  the 
store  is  $120  per  year,  and  Mr.  K’s  salary,  $360.  At  the 
end  of  ten  months  M looks  into  the  business,  and  finds 
that  K has  purchased  goods  to  the  amount  of  $2,400,  sales 
of  goods  amount  to  $3,224.50,  expenses  paid  $75,  remitted 
to.M  from  time  to  time,  cash  $450  ; the  personal  accounts 
in  his  favor  amount  to  $411  ; personal  accounts  against 
him  $375  ; merchandise,  as  per  inventory,  $1,540  ; rent 
and  salary  are  not  paid.  ^1)  Has  the  business  made  a 
profit  or  a loss  ? (2)  Does  K owe  M,  and,  if  so,  how  much 

if  K takes  the  cash  balance  ? 

672-3  Mr.  McConnel  starts  Mr.  Meir  in  a branch  store 
with  the  following  ; — merchandise,  $2,500  : cash,  $65. 
Rent  of  store  is  to  be  $72  per  year  ; Mr.  Meir’s  salary  $420 
per  year.  At  the  end  of  fifteen  months  Mr.  McConnel 
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looks  over  the  business  and  finds  rent  paid  to  the  amount 
of  $84  ; expenses  $120  ; salary  $490  ; bought  merchandise 
to  the  amount  of  $5,620  ; sold  merchandise  $7,240  ; mer- 
chandise, as  per  inventory,  $2,100  ; merchandise  bought 
and  not  paid  for  per  accounts  payable  $1,800  ; outstanding 
accounts  due  $2,000.  Paid  the  proprietor  during  the 
fifteen  months,  $600.  (r)  What  is  the  cash  balance  ? (2) 

Is  there  a gam  or  loss  ? 

674-6  Mr.  Farney  starts  Mr.  Clark  in  a branch  store  with 
goods  amounting  to  $2,100  ; cash  $50  ; notes  (Bills  Rec.) 
$130  ; personal  accounts  receivable  $340  ; notes  owing 
(Bills  Pay.)  $620.  Rent  to  be  paid  is  $60  per  year  ; Clark’s 
salary  to  be  $300  per  year.  At  the  end  of  the  year  Farney 
examines  the  business  and  finds  goods  in  stock  $1,800  ; 
goods  bought  $4,500  ; goods  sold  $6,300  ; expenses  paid 
$72  ; rent  paid  $50  ; salary  paid  $250  ; Notes  in  safe  $300; 
bills  payable,  outstanding,  $750  ; personal  accounts  receiv- 
able $840  • personal  accounts  payable  $120.  Received  for 
interest  $36  ; for  running  a Post  Office,  $180  ; for  other 
services  $24.  Paid  the  proprietor  cash  $500.  (1)  Find 

net  gain,  allowing  10%  off  bills  receivable  and  personal 
accounts  for  bad  debts.  (2)  Find  the  present  worth  of  the 
firm.  (3)  Find  the  cash  balance. 

677-8  Mr.  McDonagh  starts  Mr.  McIntyre  in  a store, 
giving  him  merchandise  valued  at  $1,800  and  $50  cash. 
The  rent  of  the  store  is  to  be  $60  per  year  and  Mr,  McIn- 
tyre’s salary  $360  per  year.  At  the  end  of  ten  months  Mr. 
finds  that  Mr.  McIntyre  has  left  town  without  having  given 
notice.  Mr.  McDonagh  looks  over  his  books  and  finds 
merchandise  bought  $2,875  1 merchandise  sold  $3,650;  ex- 
penses paid  $115.  There  are  goods  on  hand  $2,275  1 cash 
in  till  $50.  There  is  no  rent  paid,  nor  any  account  of  Mc- 
Intyre’s salary  having  been  paid.  There  are  personal  ac- 
counts receivable,  $580  ; bills  receivable,  $60  ; personal 
accounts  payable,  $1 10  ; bills  payable,  $160.  How  does 
McIntyre  stand  in  regard  to  the  business,  and  was  there  any 
profit  in  the  business  ? 

679-1  Mr.  McDonagh  starts  Mr.  Bowie  in  business  in  a 
branch  store,  with  goods  on  hand  worth  $3,250  ; cash  $60; 
accounts  in  the  books  due  him  $260  ; notes  payable  to  him 
$90.  He  owes  to  the  wholesale  houses  accounts  payable 
$300,  and  bills  payable  $1 75.  Mr.  Bowie  is  to  receive  a 
salary  of  $300  per  year  ; store  rent  is  $84  per  year- 
After  eighteen  months  McDonagh  goes  down  to  examine 
into  the  state  of  the  business,  which  he  finds  is  as  follows  : 
rent  paid,  $100  ; salary  paid,°$4oo  ; expenses  paid,  $175  ; 
merchandise  bought,  $4,200  ; merchandise  sold,  $5,600 
merchandise  on  hand,  $3,600.  Paid  at  different  times  to 
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the  pioprietor,  $800.  Personal  accounts  receivable.  $300  ; 
bills  receivable,  $160  ; personal  accounts  payable,  $200  ; 
bills  payable,  $450.  Received  for  post-office  salary  $150  ; 
for  interest  $20  ■ for  office  work  (conveyancing,  etc.),  $85. 
Cash  in  safe  $310.  How  does  the  business  stand  ? Has 
the  clerk  been  embezzling,  or  is  there  sufficient  money  to 
meet  all  demands  ? 

683-4  Mr.  Pepper  sends  Mr.  Harris  into  the  country  to 
take  charge  of  a branch  store,  giving  him  merchandise, 
$1,300,  and  cash  $40,  to  start  with.  The  rent  is  to  be  $60 
per  year,  Mr.  Harris  salary  $300.  AVhen  the  business  has 
been  running  for  fifteen  months,  Mr.  Pepper  goes  to  the 
store,  and,  finding  Mr.  Harris  absent,  he  starts  to  examine 
the  business.  He  finds  merchandise  in  stock  $1,850  : 
amount  of  merchandise  purchased  during  the  fifteen  months 
$3,850  ; merchandise  sales  $4,600.  For  several  services 
Mr.  Harris  has  received  cash  $72,  and  for  P.  O.,  salary  $50 
and  $12.50  still  due.  Expense  has  been  paid  $110.  There 
is  to  pay  on  account  of  merchandise  bought  $200  ; accounts 
due  for  merchandise  sold,  $550.  Rent  and  salary  paid  to 
date.  (1)  What  is  the  gain  ? (2)  What  is  the  balance  of 

cash  on  hand  ? 

685-7  Mr.  Pepper  starts  Mr.  Macintosh  in  a branch  store 
in  Chatsworth,  furnishings  him  with  goods,  $2,000,  and 
cash  $120.  Salary  is  to  be  $450  per  year  and  rent  $120. 
At  the  end  of  the  year  the  business  stands  as  follows  : — 
merchandise  purchased  during  the  year  $5,200  ; merchan- 
dise sales  $6,000  ; merchandise  inventory  $2,500  ; expenses 
paid  $132  ; personal  accounts  due  the  firm  $1,100  ; notes 
in  favor  of  the  firm  $300  ; outstanding  accounts  against  the 
firm  $500  ; bills  payable  $900  ; cash  on  hand  $28.  Rent 
is  unpaid  and  salary  not  charged  in  the  books.  What  is  the 
standing  of  Mr.  Macintosh  ? Did  Mr.  Pepper  gain  or  lose, 
and  how  much  ? 

688-1  Robinson  places  Ferrell  in  a store,  where  the  fol- 
lowing is  the  state  of  the  business  : — 

Merchandise  - $1,500  Bills  Payable  - $400 

Cash  on  hand  80  Pers.  a/cs  payable  250 

Bills  Receivable  230 

Pers.  a/cs  receivable  630 

Ferrell  is  to  receve  a salary  of  $360  per  year  ; rent  of  store 
to  be  $84  per  year  At  the  end  of  a year  they  find  mer- 
chandise on  hand  $1800  ; merchandise  sold  $4,500;  mer- 
chandise bought  $3,750  ; received  for  services  as  Post 
Master  $150  ; other  services  $75  ; paid  on  account  of  rent 
$70  ; on  account  of  salary  to  Ferrell  $300  ; for  running  ex- 
penses $40  ; returned  to  Mr.  Robinson  cash  $300  ; person- 
al accounts  receivable  $900 ; bills  receivable  on  hand  $400; 
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personal  accounts  payable  $470  ; bills  payable,  outstanding, 
$280.  Find  the  balance  of  cash  on  hand.  Was  there  a 
gain  or  lo'is  and  how  much  ? What  is  Robinson’s  present 
worth  ? 

692.  Explain  ‘‘Trading  Account”  and  contrast  it  with 
Profit  and  Loss  Account. 

693.  Explain  how  special  columns  in  a Cash  Book  may 
be  used  to  shorten  the  work  of  the  bookkeeper. 

694.  How  do  special  columns  in  a Journal  shorten  the 
work  of  a bookkeeper  ? 

695.  You  have  the  books  of  a firm  before  you  and  you 
are  asked  to  choose  headings  from  the  accounts  for  special 
columns  in  a Journal,  what  principles  should  guide  you  in 
making  the  choice  ? 

696.  How  would  you  arrange  a special  column  Journal 
of  from  fifteen  to  twenty  columns  so  that  the  columns  would 
do  instead  of  Ledger  accounts  for  certain  accounts  such  as 
Merchandise,  Expense,  Interest  and  Discount,  Cash,  Bank, 
Freight,  etc.  ? 

697.  In  a special  column  Journal  you  have  only  a debit 
column  for  expense,  this  being  your  only  expense  account. 
The  column  added  up  is  $876.25.  A cord  of  wood  bought 
for  our  own  use  has  been  sold  at  $3.50.  How  would  you 
arrange  the  credit  item  ? 

698.  In  a special  column  Journal  how  would  you  arrange 
debit  and  credit  columns  to  represent  your  entire  Sales 
Ledger  and  prove  the  correctness  of  the  Sales  Ledger  by 
them  ? 

699.  How  would  you  arrange  a “Cash  Discount  Dr.” 
column  on  the  debit  side  of  your  Cash  Book  so  that  you 
can  easily  care  for  cash  discounts  allowed  to  many  of  ycur 
customers  who  remit  promptly  ? 

700.  In  the  Cash  Book  mentioned  in  the  foregoing  how 
would  you  balance  the  book  ? 

702-3  You  are  buying  on  short  credit  and  taking  advan- 
tage of  the  cash  discount  on  every  purchase.  Explain  how 
you  would  arrange  a “Discount  Cr.”  column  on  the  credit 
side  of  the  Cash  Book  to  care  for  the  cash  discounts  very 
easily  ? How  would  you  balance  the  Cash  book  ? 

704.  How  would  you  arrange  a purchase  book  for  a 
business  having  several  departments  such  as  groceries,  dry 
goods,  boots  and  shoes,  stationery  and  hardware  ? 
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705.  If  you  are  taking  advantage  of  cash  discounts  on 
your  purchases  how  would  you  arrange  your  Purchase  Book 
to  handle  your  cash  discounts  very  easily  ? 

706.  How  could  a Sales  Book  be  arranged  to  care  for 
cash  discounts  allowed  your  customers  ? 

707.  Explain  how  you  would  use  a Credit  Note  Book  to 
care  for  goods  returned  and  shortages  on  goods  allowed. 

708.  If  you  were  in  the  boot  and  shoe  business  where  a 
large  amount  of  goods  was  allowed  out  on  approval  how 
would  you  arrange  to  care  for  “Approval  Goods”  ? 

709.  How  do  you  find  the  present  worth  in  books  kept 
by  single  entry  ? 

710.  How  do  you  find  the  net  gain  in  books  kept  in 
single  entry  ? 

7.11  Explain  how  to  change  a set  of  books  from  single 
to  double  entry. 

712.  A customer  writes  that  he  will  not  be  able  to  pro- 
vide for  a note  falling  due,  you  recall  the  note  which  is 
under  discount  at  the  bank  and  retire  it  by  cheque,  $100. 
Make  entry. 

713.  Your  customer  sends  you  a cheque  for  half  the 
note  and  a new  note  for  the  other  half  and  $1  interest. 
Make  your  entry, 

714-5  If  he  only  sent  a cheque  for  $25  and  instructed 
you  to  draw  back  on  him  for  $75  and  $1  interest.  Make 
the  entries  on  receipt  of  the  cheque  and  on  making  the  draft. 

716.  How  would  you  treat  the  unearned  portion  of  an 
insurance  policy  on  your  shop  and  stock  when  making  a 
balance  sheet  ? 

717.  How  would  you  treat  rent  paid  in  advance,  $30, 
when  making  a balance  sheet  ? 

718.  Explain  “Reserve  Fund”  Account. 

719.  Explain  “Rest  Account.” 

720.  Explain  “Surplus  Account.” 

721.  Explain  “Contingent  Account.” 

722-5  Show  by  Journal  entries  how  you  would  add  to 
and  diminish  the  amount  standing  to  the  credit  of  (he  four 
accounts  in  Nos.  718-721. 


726-0  In  what  ways  may  profits  in  a joint  stock  company 
be  divided  ? Give  Journal  entries  covering  the  cases  you 
give. 

731.  Explain  “Organization  Account.” 

732.  Explain  “Promotion  Account.” 

733.  Show  how  organization  or  promotion  expenses  may 
be  carried  and  distributed  against  the  profits  of  a series  of 
years. 

734.  The  capital  of  a company  has  been  impaired  by 
experimenting  and  starting  a business  or  factory.  The 
shares  must  be  kept  at  face  value.  How  would  you  carry 
the  impairment  in  your  accounts  ? 

735.  If  the  capital  of  a joint  stock  company  has  been 
impaired  through  losses  in  trade,  how  would  you  carry  the 
impairment  in  your  accounts  ? 

736.  If  you  had  a balance  of  profits  over,  after  paying 
a dividend,  that  you  did  not  wish  to  transfer  to  Reserve  or 
Contingent  Account,  how  would  you  carry  it  in  your  ac- 
counts ? 

737.  How  would  you  deal  with  interest  accrued  in  your 
favor  but  not  due  when  making  a balance  sheet  ? 

738.  How  would  you  deal  with  interest  accrued  in  favor 
of  other  people  but  not  due  when  making  a balance  sheet  ? 

739.  Mr.  A has  paid  his  interest  due  to  you  a month  in 
advance  and  you  are  making  a balance  sheet,  how  wrould 
you  deal  with  it  ? 

740.  You  have  discounted  your  notes  at  the  bank,  the 
discount  being  taken  off  in  advance.  The  unearned  por- 
tion at  the  date  of  your  balance  sheet  is  $80.  How  would 
you  deal  with  it  ? 

741.  At  the  date  of  your  balance  sheet  your  rent  was 
paid  in  advance  $100,  how  would  you  deal  with  it  ? 

742.  At  the  date  of  your  balance  sheet  a month’s  rent, 
$80,  is  accrued  to  Mr.  A,  but  is  not  yet  due.  How  would 
you  deal  with  it  ? 

743.  At  the  date  of  your  balance  sheet  the  insurance  on 
your  factory  is  paid  in  advance,  the  unearned  portion  being 
$10.  How  would  you  deal  with  it  ? 

744.  At  your  factory  the  hands  are  employed  in  the  pro- 
duction of  different  articles.  How  would  you  arrange  the 
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time  book,  and  wages  pay  sheet,  so  as  to  get  each  commod- 
ity charged  with  the  labor  spent  on  it  ? 

745.  All  the  repairs  to  the  machinery  in  your  factory  for 
the  past  year  has  been  charged  to  plant  account.  How 
would  you  write  it  out  of  the  account  so  that  it  will  not  be 
added  to  the  fixed  capital  of  the  company  ? 

746.  How  would  you  write  off  10%  for  the  depreciation 
of  your  machinery  during  the  past  year  ? 

748-9  Mr.  Brown  subscribed  for  10  shares  of  stock  $1000 
and  paid  up  $400.  He  refuses  to  pay  up  any  more  and  his 
stock  is  forfeited  to  the  company  and  cancelled.  Make  the 
necessary  entries. 

750-1  Mr.  Smith  has  subscribed  for  10  shares,  $1,000, 
and  paid  thereon  $375  He  cannot  pay  any  more  and  the 
directors  decide  to  allow  him  three  shares  fully  paid  up  and 
cancel  seven  shares  and  forfeit  .$75  to  the  company  of  what 
had  been  paid  in.  Make  the  necessary  entries. 

752-3  How  could  you,  in  a company,  arrange  the  capital 
stock  account  and  another  account,  which  we  will  call  share- 
holders’ account,  in  such  a way  that  the  credit  balance  of 
capital  stock  account  would  show  the  stock  subscribed  and 
that  the  shareholders  account  Dr.  balance  would  show  the 
total  unpaid  stock  of  all  shareholders  ? 

754.  Draw  up  a form  of  stock  ledger  that  will  show  the 
number  of  shares  held  at  any  date.  The  amount  of  such 
such.  The  amount  paid  up  and  the  amount  unpaid. 

755-6  In  the  books  of  a church,  Y.M.C.A.,  or  charitable 
institution,  what  objections  might  be  raised  to  a profit  and 
loss  account  ? What  ledger  headings  would  you  suggest  in- 
stead of  profit  and  loss  ? 

757.  Who  should  appoint  the  auditors  in  a joint  stock 
company  ? 

758-0  What  would  you  consider  necessary  points  in  the 
complete  voucher  for  a payment  : — 

(a)  As  to  owing  the  debt  ? 

(b)  As  to  the  authority  for  payment  of  it  ? 

(c)  As  evidence  that  it  had  been  paid  ? 

761.  What  advantages  are  there  in  making  payments  by 
cheque  ? 

762.  How  would  you  prepare  your  books  for  audit  ? 

763.  How  would  you  prepare  vouchers  for  your  pay- 
ments for  audit  ? 
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764.  If  your  auditors  were  coming  next  day  and  your 
trial  balance  was  $30  out  of  balance,  what  would  you  do? 

765.  If  your  auditors  came  to  begin  work  before  the 
error  in  your  trial  balance  was  found,  what  would  you  do  ? 

766.  Why  should  a bookkeeper  prefer  an  auditor  who 
understands  his  work  thoroughly  to  one  who  does  not  know 
much  about  his  duties  ? 

767.  What  financial  statements  should  be  made  by  a 
trading  corporation  ? 

768.  What  financial  statements  should  be  made  by  a 
non-trading  corporation  such  as  a township  or  town,  a 
church  or  a charitable  institution  ? 

769-4  If  you  were  directed  by  your  superiors  in  closing 
your  books  to  effect  the  closing  of  the  accounts  by  Journal 
entries  instead  of  by  transfer  of  balances  from  one  account 
to  another,  give  entries  as  follows  : — 

(a)  To  close  accounts  showing  loss. 

(b)  To  close  accounts  showing  gain. 

(c)  To  close  accounts  showing  an  asset. 

(d)  To  close  accounts  showing  a liability, 

(e)  To  close  dividend  account. 

(f)  To  close  Capital  Stock,  Restand  Contingent  account 
and  a credit  balance  of  Profit  and  Loss. 

775-8  Show  by  means  of  Journal  Entries  and  Ledger 
Accounts  two  methods  of  dealing  with  such  items  as  the 
following  at  the  time  of  closing  the  books  : 

(a)  Unexpired  rent  prepaid  by  you,  $100. 

(b)  Interest  accrued  to  date  on  Notes  outstanding,  $140. 

(c)  Interest  accrued  to  date  on  Notes  on  hand,  $75. 

(d)  Commission  earned  on  partially  sold  consignments, 
$300.00 

779.  Explain  “Promotion’’  account  in  a Joint  Stock 
Company’s  books. 

780.  How  would  you  distribute  promotion  expenses  as 
a yearly  charge  against  the  profits  of  the  company  for  ten 
years. 

781.  In  a Loan  Company  there  is  a Cotingent  Fund  to 
provide  for  losses  on  Mortgaged  property.  If  a piece  of 
property  under  mortgage  for  $700.00  and  with  interest  due 
$156.00  and  cost  of  sale  paid  on  it  $52,  sold  for  $600, 
half  cost  and  half  mortgage,  what  entries  would  you  make 
to  close  out  the  transaction. 
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782-5  In  a Building  Society,  having  terminating  shares, 
the  profits  of  which  are  carried  in  share  profits  account,  A 
holds  10  shares  of  $100  each  on  which  he  has  paid  $42 
per  share,  or  $420,  and  on  which  $12  per  share,  or  $120, 
profits  have  been  apportioned.  If  the  shareholder  wishes 
to  withdraw  his  shares  beiore  maturity  and  is  repaid  the 
amount  paid  in  and  $5  per  share  of  share  profits  by  cheque, 
the  remaining  $7  per  share  being  kept  by  the  society,  give 
the  Society’s  entries  in  adjusting  the  transaction. 

786-7  In  No.  782  what  entries  would  be  made  for  an- 
other shareholder,  owning  the  same  amount  of  stock,  if 
he  converted  his'terminating  stock,  with  all  its  profits,  into 
permanent  stock,  $600,  paying  up  the  difference  in  cash  ? 

788-9  If  in  No.  786  the  society  gave  the  shareholder  a 
cheque  for  his  terminating  shares  and  he  handed  it  back 
together  with  his  private  cheque  for  $60  in  payment  for  his 
permanent  shares.  Make  society’s  entries. 

790-1  If  the  shareholder  in  Nos.  782-5  had  heen  delin- 
quent in  his  payments,  and  his  shares  being  forfeited,  were 
cancelled  by  the  society.  Make  the  society’s  entries. 

792.  Make  the  shareholder’s  entry  in  his  books  for  the 
above. 

793-0  In  a Manufacturing  Company,  having  shares  of 
$20  each,  there  is  one  shareholder  holding  5 shares  who 
has  paid  nothing  ; one  shareholder  having  2 shares  with 
2 5%  paid  ; one  shareholder  who  holds  3 shares  with  50% 
paid,  and  one  shareholder  holding  1 share  wuth  75%  paid 
thereon.  They  decline  to  pay  any  more  and  the  directors 
cancel  their  shares.  Make  the  company’s  entries  in  each  of 
the  four  cases,  putting  the  company’s  profit  into  Rest  Ac- 
count. 

800-3  Make  the  entries  each  of  the  four  shareholders 
would  make  in  their  private  books  when  notified  of  the  can- 
cellation of  their  shares  if  they  had  only  entered  up  the 
amount  paid  up. 

804-0  Make  entries  for  the  four  shareholders  in  the  fore- 
going transaction,  if  they  had  entered  up  in  their  private 
books  both  their  subscription  and  the  amount  paid  there- 
on. 

8xr.  A,  of  Calgary,  shipped  to  B,  of  Winnipeg,  to  be 
soM  ou  his  account  and  risk,  150  head  of  cattle,  valued  a 
$50  per  head  and  paid  freight  charges  $200  by  cheque  on 
Bank  of  Ottawa.  Make  A’s  entry. 
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8x2.  B received  consignment  and  paid  additional  freight 
$xoo,  in  cash  ; unloading,  $15,  in  cash. 

813.  B paid  for  feed  and  attendance,  $18 — in  cash  $5 
and  goods  from  store,  $13. 

814.  B sold  50  head  of  them  to  C,  of  Fort  William,  at 
$60  per  head,  receiving  payment  as  follows  : — check  on 
Merchants’  Bank,  $500  ; bank  draft,  $1,000;  C’s  promis- 
sory note  in  favor  B,  $1,000,  the  balance  to  remain  on  ac- 
count. 

8x5.  Ten  head  of  the  cattle  died  while  in  the  stock  yards. 
B paid  $15  for  removing  carcasses,  and  sold  the  hides  for 
$10,  receiving  cash  in  payment. 

816.  B sold  remaining  cattle  for  $65  each  to  D,  of 
Port  Arthur.  D pays  $1,000  in  cash  and  gives  bis  promis- 
sory note  at  ninety  days,  with  interest  at  8 per  cent.,  for  the 
balance. 

817.  B renders  an  account  of  sales  charging  commission 
2 per  cent.  ; insurance,  $25  ; attendance,  $10  ; feed,  $20  ; 
other  expenses,  $5,  and  remits  to  A the  net  proceeds  by  a 
bank  draft,  drawn  on  the  Merchants’  Bank,  for  $2,000,  the 
balance  by  a thirty -day  note  bearing  7 per  cent,  interest. 
Exchange  on  draft  $2. 

818.  Give  A’s  entry  on  receipt  of  account  of  sales  and 
remittances. 

819.  How  much  did  Again  or  lose  by  the  transaction? 

820.  Show  the  Ledger  account  of  the  consignment  in  B’s 
books. 

821.  Show  the  Ledger  account  of  the  shipment  in  A’s 
books. 

QUESTIONS  822  TO  845  ARE  SELECTED  FROM  PAPERS  SET 
BY  THE  BUSINESS  EDUCATORS’  ASSOCIATION 

822.  Compile  a Trial  Balance  from  the  following  : Bills 
receivable  on  hand,  $7,469  09  ; accounts  receivable,  $916  ; 
flour  on  hand,  $412  ; wheaton  hand,  $560  ; oats  on  hand, 
$812.70  ; Black’s  investment,  $19,000  ; Gray’s  investment, 
$19,000  ; flour  sales,  $24,998  ; wheat  sales,  $6,612  ; oats 
sales,  $4,296  ; corn  sales,  $8,313  ; rye  sales,  $4,413  ; ex- 
penses, $4,728  ; freight  paid,  $1,237.50  ; receipts  for  stor- 
age, $1,223.45;  outlay  for  repairs,  $932;  wages  paid  $2,265; 
plant  cost,  $26,199  36,  but  has  depreciated  $2,000  in  value; 
flour  purchases,  $17,985  ; wheat  purchases,  $6,844  1 oats 
purchases,  $3,760  ; corn  purchases,  $8,196  ; rye  purchases, 
$4,665  ; cash  on  hand,  $4,800  ; bran  and  feed  cost  $3,846, 
and  produced  $5,987.50  ; unpaid  wages,  $275. 
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823.  Make  out  Balance  Sheet  from  the  following  ac- 
counts : — Proprietor,  $117.38,  $10,532.25  ; merchandise, 
$11,417.20,  $8,517.28  bills  receivable,  $3,216.25;  bills 
payable,  $5,217.26,  $8,619.17;  interest  and  discount, 
$85.52,  $16,99  ; collections  and  exchange,  $17.29;  real  es- 
tate, $6,000  ; J.  H.  Murray,  $2,175.37,  $s‘3i6.29  ; M.  P. 
Long,  $1,416.22,  $7,518.38  ; C.  W,  Hood,  $516.20,  $2  18.15; 
S.  C.  Harper,  $617.18,  $316.20  ; cash,  $ic,oo8  54  ; expense 
$250.  Inventories  : — Merchandise  sales  having  been 
made  at  an  average  gain  of  25%,  determine  your  inventory. 
Expense  rent  unpaid,  $130.  Real  estate  market  value, 
$6,350.  Interest  on  outstanding  notes,  $4  ; on  notes  in 
your  possession,  $6. 

824.  Graham  & Brown  began  business  one  year  ago,  in- 
vesting $2,000  and  $1,600  respectively,  agreeing  to  share 
gains  and  losses  in  proportion  to  investment.  At  the  end 
of  the  year  the  books  are  in  disorder  and  you  are  called  in 
to  open  a new  set.  We  will  suppose  that  you  have  correct- 
ly transferied  Accounts  Payable  amounting  to  $412.80,  and 
Accounts  Receivable,  $1,691.40,  to  the  new  Ledger.  You 
have  also  ascertained  that  there  is  cash  on  hand,  $110.60, 
notes  on  hand,  $429.84;  notes  payable  outstanding,  $714.60; 
taxes  unpaid,  $50;  rent  prepaid,  3 months  in  advance,  $120; 
goods  on  hand,  $,901.25.  Make  entries  in  Journal  which 
when  posted,  will  enable  you  to  take  a correct  Trial  Balance 
from  the  I edger. 

825-6  Make  Journal  entries  for  the  following  transactions: 
(a)  R is  proprietor  of  a business,  and  his  yearly  statement 
showshispresentnetcapit.il  to  be  $1,800.  Among  the 
liabilities  is  a note  of  $1,700.  R agrees  to  admit  D as  an 
equal  partner  provided  he  pays  this  note.  D accepts  these 
terms  and  immediately  retires  the  note,  (b)  Thos.  Adams 
owes  you  $1,600  on  account,  but  compromises  by  paying 
60  cents  on  the  $. 

827.  Make  the  necessary  entries  to  change  from  Single 
to  Double  Entry  the  books  of  a business  whose  Assets  and 
Liabilities  are  as  follows  : — Cash,  $834  ; bills  receivable 
$583.40  ; interest  due  on  bills  receivable,  $11.21  ; ac- 
counts receivable,  $2,412.32  ; accounts  payable,  $718.44  . 
merchandise,  $2,750  ; bills  payable,  $346.60  ; J.  Beattiej 
(partner),  has  invested  $2,140.11,  and  withdrawn  $369.40  ; 
T.  Smith  (partner)  has  invested  $2,000,  and  withdrawn 
$169.31. 

828.  Prepare  a Balance  Sheet  from  the  following  infor- 
mation obtained  from  the  books  of  Elmer  Smith  at  the  end 
of  one  year’s  business  : — Began  business  on  Jan.  1,  1897 
with  a cash  capital  of  $4,155  ; purchases  for  year  $80,000  ; 
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sales,  $101,600  ; discounts  on  purchases,  $1,800  ; discounts 
on  sales,  $2,010  ; creditors  on  open  account,  $2o;ioo  ; 
debtors  on  open  account,  $32,795  ; cash  on  hand,  $100  ; 
Bank  account  overdrawn  by  $500  ; goods  on  hand  Dec. 31, 
1897,  $6,300  ; reserve  for  doubtful  debts,  $700  ; rent  un- 
paid, $500  ; expenses  paid  during  year,  $6,000  ; lent  John 
Brown  on  July  1,  1897,  $12,000,  receiving  his  note  in  pay 
merit  ; interest  due  on  above  note,  $300.  Withdrew  for 
private  use  $200  per  month  ; bills  payable  outstanding, 
$7)I5°- 

829.  Make  a Balance  Sheet  from  the  following  : — Bills 
receivable  on  hand,  $7,479.09  ; accounts  receivable,  $916; 
flour  on  hand,  $412  ; wheat  on  hand,  $560  ; oats  on  hand, 
$906  30  ; Black’s  investment,  $19,000  ; Gray’s  investment, 
$19,000  ; flour  sales,  $24,998  ; wheat  sales,  $6,612  ; oats 
sales,  $4,296  ; corn  sales,  $8,313  ; rye  sales,  $5,413  ; ex- 
penses, $4,728:  freight  paid,  $1,237.50;  receipts  for  stor- 
age, $1,223.45  ; outlay  for  repairs,  $932;  wagespaid  $2,265; 
plant  cost  $26,199  36,  but  has  depreciated  $1,600  in  value  ; 
flour  purchases,  $17,985  ; wheat  purchases,  $6,844;  oats 
purchases,  $3,760  ; corn  purchases,  $8,196;  rye  purchases 
$4,665  ; cash  on  hand,  $4,800  ; bran  and  feed  cost  $3,846, 
and  produced  $5,987.50  ; unpaid  wages,  $275. 

830.  Make  out  Balance  Sheet  from  following  accounts  : 
Proprietor,  $117.88,  $10,532.28  ; merchandise,  $11,417.20; 
$8,519  24  ; bills  receivable,  $3,2x6.24  ; bills  payable, 
$5, 2 17.29,  $8,6 19. 1 7 ; interest  and  discount,  $85  32,  $ 16.99, 
collections  and  exchanges,  $17.26  ; real  estate,  $6,000  ; J. 
H.  Murray,  $2,175.37,  $5,316.29  ; M.  P.  Long,  $1,416.22; 
$7,5x8.38  ; C.  W.  Hood,  $516.20,  $218.15  i S.  C.  Harper, 
$617.18,  $316.20  ; cash,  $10,008  54  ; expense,  $250.  In- 
ventories : — Merchandise  : sales  having  been  made  at  an 
average  gain  of  20%,  determine  your  inventory.  Expense  : 
rent  unpaid,  $130.  Real  estate  : market  value,  $5,200.  In- 
terest on  outstanding  notes,  $6  ; on  notes  in  your  possession 
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831.  Prepare  a Revenue  Account  from  the  following 
data,  concerning  the  Brofvn  Manufacturing  Co.,  from  Jan. 
1st  to  (une  30th.  Show  the  three  divisions  of  Trading  Ac- 
count, Loss  and  Gain  Account,  and  Proposed  Appropri- 
ation of  Profits  : — Stock  on  hand  Jan.  1,  $7,000  ; goods 
bought,  $37,000  ; freight  paid,  $200  ; wages  of  workmen, 
$3,760  ; goods  sold,  $50,000;  inventory,  June  30,  $27,000; 
salaries  of  office  clerks,  $2,300  ; rent  and  taxes,  $800  ; in- 
terest on  bank  deposits,  etc.  has  produced  $200  ; discounts 
have  cost  $100  ; office  expenses”  $250  ; travelling  expenses 
$200  ; provision  to  be  made  for  depreciation  on  buildings, 
$400  ; office  furniture,  $15,  and  fixtures,  $500  Bad  debts 
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are  estimated  at  5 per  cent,  of  the  Accounts  Receivable, 
which  amount  to  $10,000.  Directors’  fees  are  $750  ; bal- 
ance of  net  gain  carried  over  from  previous  balance  sheet, 
$1,500.  It  is  proposed  to  pay  a dividend  of  7 per  cent,  on 
$250,000  of  stock  fully  paid  up  ; to  set  aside  $4,000  as  a 
Reserve  Fund,  and  to  carry  the  balance  of  net  profit  over 
to  next  year. 

832.  Prepare  a yearly  balance  sheet  from  the  following 
information  obtained  from  the  books  of  Jno.  Smith  & Co.  : 
Jan.  1st,  1897.  Began  business  with  a capital  of  $15,000  ; 
purchases  for  year,  $15,000  ; sales,  $20,000  ; merchandise 
on  hand  Jan.  1st,  1897,  $10,000  ; merchandise  on  hand 
Jan.  1st,  1898,  $12,000  ; discount  on  sales,  $800  ; discount 
on  purchases,  $i,oco  ; personal  accounts  receivable,  $8,000; 
personal  accounts  payable,  $7,000  ; cash  on  hand  Jan.  1st, 
1897,  $5,000  ; cash  receipts,  $14,761  ; cash  payments, 
$14,941  ; expenses  paid,  $600  ; bids  payable  outstanding, 
$500  ; interest  accrued  on  these  notes,  $10  ; bills  receiv- 
able on  hand,  $1,200;  interest  accrued  to  date  on  these 
notes,  $45.  He  has  written  off  during  the  year  bad  debts 
to  the  sum  of  $90.  Rent  unpaid,  $120.  Reserve  for 
doubtful  debts,  $240. 

833-4  The  firm  of  Jones  & Smith,  in  which  the  partners 
share  equally,  was  incorporated  as  a joint  stock  company, 
with  an  authorized  capital  of  $100,000  consisting  of  1000 
shares  of  $100  each.  The  resources  of  the  paitnership 
were  as  follows  : — Merchandise  on  hand,  $15,000;  bills  re 
ceivable,  $1,800  ; accounts  receivable,  $3,500  ; real  estate, 
$to,ooo.  The  liabilities  were  as  follows: — Bills  payable 
$1,500.  It  is  agreed  that  Jones  and  Smith  shall  each  re- 
ceive fully  paid  up  stock  for  his  present  worth,  after  allow- 
ing a depreciation  of  10  per  cent,  on  bills  receivable  and 
accounts  receivable  for  possible  loss  in  collection.  The 
amount  due  each  partner  for  any  portion  of  a share  to  be 
paid  in  cash.  Two  hundred  and  forty-three  shares  were 
subscribed  and  a first  call  of  50  per  cent,  paid  as  follows  : 
Thompson,  75  shares  ; Robertson,  150  shares  ; Clark.  18 
shares,  (a)  Give  the  necessary  entries  to  change  the  pre- 
sent books  of  the  partnership,  (b)  Give  the  necessary  en- 
tries to  open  an  entirely  new  set  of  books  for  the  company. 

835.  Compile  a balance  sheet  trom  the  following  data  : 
merchandise — cost,  $4,550.03  ; sales,  $2,948.05  ; on  hand, 
$2;9i4.63.  Interest — Cr.,  $141.25  ; Dr.,  $17.61.  Made 

by  commission,  $5.  Fixtures — cost,  $450  ; sales  of  same, 

$30  ; present  value,  $230,  Lost  on  J.  Black’s  account, who 
died  insolvent,  $175.  Lost  on  Mann  & Co.’s  note  by  com- 
promising, $267.48.  Expenses,  $626.90.  Donations  to 
charity,  $6.25.  Cash  on  hand,  $2,360.35.  Bills  receivable 
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on  hand,  $1,356.  Account  against  C,  $47.35  ; B,  $66.64  ; 
N,  $20.09.  Accounts  in  favor  of  M,  $349.57  ; D,  $24.75  > 
H,  $25  ; J,  $100.  Net  capital  at  the  end  of  year  after  the- 
accounts  have  been  closed,  $6,495.74. 

836.  Prepare  a balance  sheet  from  the  following  infor- 
mation concerning  the  books  of  A.  Brown  and  C.  Dunn,  as 
closed  on  Dec.  31st,  1895  : — A Brown,  $4,725,  $22,500  ; 
C.  Dunn,  $2,850,  $14,650  ; bills  payable,  $2,789  ; bills  re- 
ceivable, $496  ; stock,  Dec.  31st,  1894,  $17,810  ; machin- 
ery account,  $16,624  ; real  estate  and  buildings,  $4,926; 
purchases,  $33,897  ; book  debts,  $6,60.0  ; wages,  $20,929; 
sundry  creditors,  $1,297  ; sales,  $78,943  ; office  furniture 
and  fittings,  $1, 140  ; rent,  $1,500;  cash  on  hand  and  in 
the  bank,  $426  ; power,  light,  heat,  etc.,  $1,364;  commis- 
sions paid,  $1,141  ; travelling  expenses,  $629  ; discount  off 
purchases,  $496  ; discounts  to  customers,  $782  ; freight 
outwards,  $429  ; rebates  allowed  to  customers,  $379  ; fire 
insurance,  $484  ; interest  and  bank  charges,  $296  ; horse 
keep,  $350  ; sundry  expenses,  $1,281;  royalties  paid,  $462; 
advertising,  $391  ; bad  debts  written  off,  $467  ; stock  on 
hand, “Dec.  31st,  1894,  $18,126.  Provide  5 per  cent  on 
book  debts  to  cover  bad  debts  and  discount.  Write  6 per 
cent,  depreciation  off  machinery  and  office  fittings.  Carry 
forward  fire  insurance  unexpired,  $175.  Provide  for  three 
days  wages,  $125. 

837-1  Explain  the  term  “Organization  Account”  as  it 
occurs  in  joint  stock  bookkeeping,  Give  a possible  Day 
Book  entry  that  would  bring  such  an  account  into  your 
Ledger.  Journalize  your  entry.  What  does  the  balance 
of  such  an  account  in  the  Ledger  show  ? How  is  the  ac- 
count dealt  with  in  making  an  apportionment  of  the  net 
gain  at  the  close  of  the  year’s  business  ? 

842.  Prepare  a balance  sheet  from  the  following  memo- 
randa : — A.  Brown,  proprietor,  $320,  $20,000  ; merchan- 
dise, $30,000,  $32,200  ; bills  receivable,  $6,500,  $4,500  ; 
cash,  $8,540  ; bills  payable,  $14,000  ; personal  accounts 
receivable,  $26,000,  $18,000  ; personal  accounts  payable, 
$2,500  ; expense  account,  $655  ; interest  and  discount, 
$70,  $85  ; bank  stock,  $15,000  ; commission  account — 
Cr.  $500  ; rent,  $300.  The  merchandise  was  sold  at  an 
estimated  profit  of  50  per  cent.  ; interest  accrued  on  bills 
receivable,  $1 24.50,  and  on  bills  payable,  $357.20.  Bank 
stock  now  has  an  estimated  value  of  $110  per  share,  150 
shares.  Ten  per  cent,  of  the  accounts  receivable  must  be 
written  off  as  a provision  for  possible  bad  debts. 

843-5  X,  Y and  Z are  partners.  On  Jan.  1st,  1898,  their 
respective  capital  accounts  showed  the  following  credit  bal 
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ance  : — X,  $75,000,  Y,  $25,000,  Z,  $10,000.  From  that 
date  each  partner  was  to  get  6 per  cent,  per  annum  on  his 
capital.  X was  to  get  5/9  of  the  gains  or  losses,  Y,  1/3  and 
Z the  remainder.  At  the  end  of  the  year  their  assets  and 
liabilities  were  as  follows  : — Premises,  $50,000  ; machinery 
$21,000  ; tools,  $4,000  ; sundry  debtors,  $30,000,  less  5 
per  cent,  allowance  for  bad  debts  ; bills  receivable,  $20,000 
less  5 per  cent,  allowance  for  bad  debts  ; cash  in  bank, 
$10,000  ; cash  on  hand,  $200;  sundry  creditors,  $30,000  ; 
bills  payable,  $12,000.  X was  charged  up  with  $2,000 
withdrawn,  Y,  with  $1,700,  and  Z with  $1,500.  (a)  Show 

Journal  entries  for  interest  on  capital  and  bad  debts  allow- 
ance. (b)  Make  a statement  of  assets  and  liabilities  show- 
ing the  details  concerning  the  respective  capital  accounts, 
(c)  Show  each  partner’s  capital  account  in  the  Ledger. 

846-0  Give  Journal  entries  for  the  following  : — (a)  De- 
claration of  a dividend.  (b)  Payment  of  a dividend.  (c) 
Depreciation  on  machinery.  (d)  Provision  for  doubtful 
debts,  (e)  Issue  of  shares  of  paid-up  stock  to  a promoter 
in  payment  of  services  in  connection  with  the  formation  of 
the  company. 

852.  A,  a real  estate  agent,  sold  for  A.  Ross  his  house 
and  lot  for  $7,600  on  a commission  of  4 per  cent,  and  re- 
mitted the  net  p oceeds  by  bank  draft  purchased  by 
cheque,  exchange  per  cent.  Give  A’s  entry. 

853.  A real  estate  agent  buys  for  J.  Smith,  on  a com- 
mission of  3 per  eent.,  a farm  for  $3,000.  The  agent  ad- 
vances to  the  owner  $600  for  Smith,  and  pays  fees  and 
other  charges  to  the  amount  of  $23.  Give  agent’s  entry. 

854.  If,  on  closing  the  books,  the  taxes  for  the  year  are 
unpaid,  how  should  the  case  be  dealt  with  ? 

855.  The  delivery  horse  belonging  to  a retail  grocer 
dies.  What  entry,  if  any,  will  be  necessary  ? 

856.  A grocer  takes  the  horse  he  has  kept  for  his  pri- 
vate use  and  uses  him  for  delivery  purposes.  What  entry 
would  be  necessary  ? 

857.  A stove  is  bought  for  the  use  of  the  office,  for 
cash,  and  the  entry  made  : — Mdse,  to  Cash.  What  entry 
should  be  made  to  correct  this  ? 

858.  A firm  employs  a traveller  to  sell  goods  on  com- 
mission. They  furnish  him  with  samples  worth  $50  and 
charge  them  up  to  him  at  the  time.  When  his  commission 
amounts  to  $100  they  give  him  a cheque  for  $50  and  let 
samples  go  for  balance.  What  entries  would  be  necessary? 
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859  A firm  engages  a traveller  to  sell  goods  on  com- 
mission. His  samples  are  to  be  treated  as  part  payment  on 
his  commission  and  are  charged  to  that  account  at  once. 
He  returns  the  samples  in  a few  days,  no  sales  having  been 
made.  What  entries  would  be  necessary  ? 

860.  A wishes  to  admit  a partner  in  his  business.  He 
closes  his  books  and  finds  his  present  worth  to  be  $5,000. 
B agrees  to  allow  A $1,000  for  his  good  will  and  comes  in 
as  an  equal  partner,  investing  $6,000.  Give  entries. 


' 


